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  February 12, 2008 
 
 
 
Honorable Mayor and Members 
       of the City Council 
200 East Santa Clara Street 
San Jose, CA  95113 
 
 Transmitted herewith is the memorandum, Review Of The Park Townsend Disposition 
And Development Agreement.  This memorandum is in accordance with City Charter Section 
805.  The Redevelopment Agency’s response to this memorandum is shown on the yellow 
page following our memorandum.  We also gave the project developer, Goldrich & Kest, an 
opportunity to respond, but as of February 12, 2008 we have not received a response from 
them.  Should Goldrich & Kest wish to provide a response at a later date, we will update this 
memorandum to include a copy of their response. 
 
 I will present this report to the Public Safety, Finance & Strategic Support Committee at 
its February 21, 2008 meeting.  If you need any additional information, please let me know.  
The City Auditor’s Office staff member who participated in the preparation of this report is 
Gitanjali Mandrekar. 
 
  Respectfully submitted, 

 
  Steven Hendrickson 
  Interim City Auditor 
finaltr 
SH:bh 
 
cc: Debra Figone 
 Deanna Santana 
 Christine Shippey 
 Abe Andrade 
 Tom Murtha 
 Rick Doyle 
 Daisy Nishigaya 



 
TO: Harry Mavrogenes, 

Executive Director, Redevelopment 
Agency 

 FROM: Steven Hendrickson, 
Interim City Auditor 

SUBJECT: Review Of The Park Townsend 
Disposition And Development 
Agreement 

 DATE: November 7, 2007 

      
 
This memorandum summarizes the City Auditor’s review of the City of San Jose’s 
Disposition and Development Agreement (DDA) for the Park Townsend Condominium 
building.  In January 2006, the Redevelopment Agency of the City of San Jose (Agency) 
requested that the City Auditor audit the DDA for the Park Townsend Condominium 
Project for compliance and to ensure that the Agency received all revenue that it was 
entitled to receive.  In response, the City Auditor submitted a request to the Rules 
Committee to add an audit of the DDA for the Park Townsend Condominium Project to 
the City Auditor’s 2005-06 Audit Workplan.  In accordance with the Agency’s request 
and the City Auditor’s 2005-06 Audit Workplan, we have reviewed the DDA between the 
Agency and the Developer of the Park Townsend Condominium building.  We conducted 
this review in accordance with generally accepted government auditing standards and 
limited our work to those areas specified in the Scope and Methodology section of this 
memorandum. 
 
Based on our review of the DDA requirements, we found that the Developer of the Park 
Townsend Condominium building, Goldrich & Kest (G&K), inflated project costs by 
over $4 million, as illustrated in Exhibit 1 below.  The net result is that G&K owes the 
Agency $1,756,354.1   

                                                           
1 In December 2006, G&K calculated Agency net income of $749,311.  G&K also stated that the Agency 
owes them $709,400 in remediation fees resulting in a net due to the Agency of $39,911.  The $1.7 million 
that we calculated G&K owes the Agency includes the $749,311 calculated by G&K in December 2006 but 
does not account for the $709,400 in offsite improvement costs and remediation fees.   
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Exhibit 1 
Summary Of Inappropriate And Overstated Costs 

Areas G&K Inflated Costs 

Amount Of 
Disallowed 

Cost 

Net Effect 
To The 
Agency2 

Administrative/Overhead 
Charges $1,195,754 $304,718 
Insufficient Documentation to 
Support Costs $696,683 $176,886 
Unreasonable Cost of 
Construction $70,586 $17,177  
Related Parties $211,334 $53,433  
Marketing Costs $494,907 $123,214  
HOA  $88,008 $21,498  
Sales Commissions $983,955 $245,476  
Funding Cost Overruns with 
Developer's Equity $246,263 $61,053  
Builder’s Fee $40,684 $10,171  

TOTAL $4,028,124 $1,013,626 
Source: Auditor analysis.  

 
Background 
 
In 1992, the Agency purchased property bounded by East Julian, North First, Devine, and 
North Market Streets.  In 1997, the Agency Board approved the acquisition of adjacent 
properties within the block which resulted in a parcel of almost 79,000 square feet (this 
area will be hereinafter referred to as Park Townsend).   
 
According to the Agency, “staff released a Request for Proposal [RFP] to a 
comprehensive list of interested housing developers.  In response to this RFP, five high 
qualified developers submitted proposals and detailed statements of their qualifications.”  
The Agency recommended Goldrich & Kest (G&K) for exclusive negotiations for a 98-
unit, for sale condominium project.  It should be noted that the DDA to construct the 98-
unit condominium project is by and between the Redevelopment Agency of the City of 
San Jose and San Jose/Mission Villas, LLC3.  Mission Villas, as the Developer, is an 
entity controlled by Goldrich & Kest and hereinafter will be referred to as G&K.  The 
negotiations with G&K resulted in business terms which were presented to the Agency 
Board in May 1999.   
 
                                                           
2 The net effect to the Agency does not account for the $749,311 Agency income calculated by G&K in 
December 2006.  In addition, there is a discrepancy of $6,583 due to the Builder’s Fee calculation being a 
percentage of hard costs.  We should note that G&K has not paid the Agency the $749,311. 
 
3 In 2001, Mission Villas, LLC changed the ownership name of the project to Park Townsend, LLC. 



Harry Mavrogenes 
Review Of The Park Townsend Disposition & Development Agreement 
November 7, 2007 
Page 3 
 
 
In February 2000, Keyser Marston Associates, Inc., prepared a summary report and reuse 
valuation pursuant to California Health and Safety Code 33433.  The purpose of the 
reports were to determine the fair reuse value for the subject site.  The reports were based 
on the terms of the DDA and estimated that the Agency’s share of the net sale proceeds 
would be $1,809,312.  In April 2000, the Agency entered into an agreement with G&K to 
construct the 98-unit condominium project with Agency assistance, including 
contingencies, of $4,621,892.  In accordance with the DDA, the Agency is entitled to 25 
percent of the remaining net sales proceeds after the construction loan, developer’s 
construction loan, and developer’s cash equity are repaid.  Net sales proceeds are defined 
as gross sale proceeds less the costs of sale for each individual unit. 
 
The Method of Financing in the DDA stipulates a Builder’s Fee of 8.42 percent of the 
sum of hard costs defined to compensate the general contractor for their “…profit, 
overhead and administration allowance…”  In addition, the DDA states that 
“Notwithstanding anything to the contrary contained herein, the parties acknowledge that 
the Builder’s Fee is intended to compensate the general contractor for general 
contractor’s profit, overhead and administrative costs.  The general contractor’s profit, 
overhead and administration costs shall only be compensated to the general contractor 
through payment of the Builder’s Fee and such costs shall not be reimbursed from any 
other source of funds.” 
 
In October 2000, G&K subcontracted with Trident, a G&K-controlled entity, to serve as 
the general contractor for the project.  Trident, while separately owned, is under G&K 
control and operates its principal executive office from 5150 Overland Avenue, Culver 
City, CA, the same location as G&K.  It should be noted that from our review we found 
no evidence that the Agency received a copy of the contract between G&K and Trident.  
Furthermore, to the best of our knowledge, the Agency was unaware that Trident, acting 
as a general contractor, was a G&K-controlled subsidiary.  
 
In accordance with the terms of the agreement signed between Trident and G&K, G&K 
reimbursed Trident for “The entire cost of construction including cost to manage the 
project i.e. supervision, security, utilities and other costs incurred by Trident General 
Contractors, Inc…”  Consequently, G&K reimbursed Trident for costs customarily 
considered to be administrative or overhead.  Therefore, since Trident is an entity 
controlled by G&K, the Builder’s Fee, in effect, is pure profit for G&K.  As of December 
2006, G&K has calculated a total Builder’s Fee of $915,803.   
 
The DDA defines project costs as “…all reasonable costs and expenses incurred in 
connection with the site acquisition, planning, design, construction, improvement, 
development, replacement and equipping of the Project, or in connection with preparation 
for sale, marketing and selling of the Residential Units…”  The DDA further stipulates 
that payments to subcontractors, materialmen, and suppliers may not be a “Related 
Party.” 
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With respect to the marketing costs, the Method of Financing in the DDA clearly 
stipulates that “…Marketing Costs shall not exceed the amount approved by the Agency 
in the Approved Project Budget …”  The DDA defines Marketing Costs as “Normal and 
Customary salaries, wages, commissions and fringe benefits…”  In addition, Marketing 
Costs include all “reasonable advertising costs” incurred in connection with the initial 
sale of the units as well as the costs to furnish and equip an on-site sales office.   
 
In July 2003, G&K contracted with two sales representatives to oversee the sale of the 
condominium units.  Furthermore, G&K compensated the two representatives on a 
commission basis of one percent and three quarters of a percent, respectively.  The DDA 
states that “any brokerage fee or commission charged by Developer or any affiliated 
company and not paid to an outside Broker representing a buyer shall not be chargeable 
as a Cost of Sale.”  The DDA also defines cost of sale as “any and all expenses or 
disbursements which Developer may pay as a seller of residential condominium units, 
including normal and customary commissions for outside Brokers representing buyers, 
escrow fees, transfer taxes and closing costs not reimbursed or paid by purchasers of 
Residential units.”   
 
A Development Officer in the Agency approved the final project on April 24, 2003.  In 
the final approved budget the total project costs were $44,074,897 and the final 
marketing costs were $1,550,000. 
 
In February 2003, the Agency entered into an Operating and Revenue Sharing Agreement 
(ORS Agreement) with Park Townsend Commercial LLC for the development of a 
commercial parking facility consisting of approximately 92 parking spaces at the Park 
Townsend site.  As part of the agreement, Park Townsend Commercial LLC would first 
offer the parking spaces for sale or lease to prospective purchasers and owners of the 
Park Townsend Condominiums, and, subsequently, to members of the general public.  
Per the terms of the agreement, the Agency is entitled to 25 percent of the Net Revenues, 
as defined in the agreement, which is generated by the sale or lease of the parking spaces.  
The Agency is entitled to its 25 percent share only after repayment of the construction 
loan, Developer’s construction loan, Developer’s cash equity, and additional cash equity.  
 
In December 2006, G&K reported that the project generated $2,997,245 in net income, of 
which the Agency is entitled to $749,311.  However, G&K claims that the Agency owes 
them $709,400 in offsite improvement costs and remediation fees leaving $39,911 total 
due to the Agency.   
 
Scope And Methodology 
 
The objective of our audit was to review the terms and conditions of the Park Townsend 
DDA to determine if the Developer, G&K, complied with the terms of the DDA in 
properly allocating costs and calculating the Agency’s share of the net sales proceeds.  
We obtained copies of the DDA, the ORS Agreement for the parking structure, and all  
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other ancillary documentation required in the DDA, such as the marketing plan and final 
project budget.  We collectively refer to the DDA and the ORS agreement as 
“Agreements.” 
 
We focused our review on expenses charged to the project, the calculation of hard costs 
and cost of sale and the direct compliance with the terms of the Agreements from April 
2000 through December 2006.  Specifically, our review primarily focused on G&K’s 
expenditures and calculation of hard costs, net sales proceeds, and marketing costs as per 
the terms of the Agreements.  We reviewed the materials and noted any inconsistencies 
between the terms of the Agreements and the documentation retained by the Agency and 
additional information obtained from G&K.  We did a cursory review of the revenue 
transactions by comparing the sales agreements and spreadsheets to the budget.  We did 
not review revenues and costs of the parking unit sales.   
 
During the audit we made four visits to G&K headquarters in Culver City, CA to review 
and obtain their Park Townsend job detail and the supporting reimbursement requests and 
receipts, as well as to interview G&K staff.   
 
We tested 100 percent of the transactions in nine job codes for compliance with the terms 
of the DDA through December 2006.  In reviewing the transactions we distinguished 
between allowable costs per the DDA and disallowed costs.  We found several cases in 
which costs appeared to be an acceptable cost per the language in the DDA, however they 
were charged through what appeared to be the wrong job code.  In such instances we 
allowed the costs.  We disallowed costs for the following reasons: 
 

• Administrative or Overhead Cost; 
• Unsupported Costs; 

i. Inadequate or missing receipts to support costs; 
ii. No reimbursement requests or invoices in the file; and 

iii. Documentation provided did not support costs as related to 
Park Townsend. 

• Unreasonable cost of construction; 
• Related Party Charge; 
• Unreasonable or unrelated expense for the sale or marketing of the 

units; 
• HOA Charges; 
• Sales Commissions; 
• Funding source for cost overruns; and  
• Builder’s Fee. 
 

We should note that in many instances costs could have been disqualified for several of 
the reasons outlined above.  For purposes of our review and documentation, we only 
disallowed costs for one reason.   
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Our findings are based on the information and documentation which we obtained from 
the Agency and G&K and the terms of the DDA.  It should be noted that G&K was not 
able to provide all the information and supporting documentation that we requested.   
 
Analysis 
 
We found that G&K owes the Agency over $1.01 million because G&K inflated project 
costs.  Specifically, we found that G&K inappropriately: 
 

• Allocated $1,195,754 in overhead and administrative costs to the hard 
costs; 

• Expensed $696,683 without adequate documentation to support the costs; 
• Charged $70,586 in unreasonable construction costs; 
• Contracted with related parties amounting to $211,334;  
• Charged $494,907 in marketing costs; 
• Expensed $88,008 in HOA dues and other related expenses; 
• Charged $983,955 in sales commissions; 
• Funded cost overruns with developer’s equity allowing G&K to earn an 

additional $246,263 in interest; and 
• Charged $40,684 more for the Builder’s Fee. 

 
G&K’s failure to comply with the terms of the Agreement allowed G&K to inflate 
project costs by over $4 million with a net effect to the Agency of $1,013,626.   Upon 
review of the reimbursement requests and receipts, G&K was unable to provide 
documentation to support all of the costs.  Furthermore, G&K contracted with several 
related parties, expressly prohibited by the Agreement, allowing their subsidiary 
companies to profit from the construction of the condominiums.   
 
In addition, upon review of G&K’s original budget projections for the Park Townsend 
complex, we found that G&K provided incomplete budget projections to the Agency, not 
budgeting for over $12 million in project expenses.  Keyser Marston Associates, Inc., 
relied upon the incomplete budget projections in developing their revenue forecasts.   
 
G&K Inappropriately Allocated $1,195,754 In Overhead And Administrative Costs To 
The Hard Costs 
 
G&K charged $1,195,754 to hard costs that were actually overhead and administrative 
costs with a net effect to the Agency of approximately $304,718.  Under Generally 
Accepted Accounting Principles (GAAP), overhead and administrative expenses are 
defined as expenses that are not product costs, i.e., direct material and direct labor costs.  
An 8.42 percent Builder’s Fee was explicitly defined per the DDA to compensate the 
general contractor for the general contractor’s profit, overhead, and administrative 
allowance.   For example, we disallowed over $992,000 in employee salaries which 
according to GAAP would be administrative and overhead costs.   
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In addition, we disallowed over $47,000 in costs incurred by the project manager for 
expenses such as travel, meals, and multiple cell phone bills.  We also disallowed about 
$5,000 in expenses for business cards as well as approximately $20,000 in parking costs 
paid to the City of San Jose.   
 
Furthermore, we disallowed over $16,000 of administrative and overhead expenses for 
one employee which included over $4,000 in a five-month period for the employee’s 
personal expenses which included car insurance, car payments, and credit card bills.  
G&K staff told us that these expenses were reimbursed as part of an employment benefit 
package for the employee.  In accordance with GAAP, personal fringe benefits for 
employees are considered to be administrative and overhead expenses.  For a complete 
summary of administrative and overhead expenses charged through hard costs see 
Attachment A.   
 
G&K Inappropriately Expensed $696,683 Without Adequate Documentation To 
Support The Costs 
 
We found over $696,683 in expenses that were reimbursed without adequate 
documentation to support the costs with a net effect to the Agency of $176,886.  We 
found several instances in which the documentation provided was not clearly defined as 
to how it related to the Park Townsend Project.  For instance over a 15-month period we 
found about $452,000 in reimbursements to Construction Technologies Consultants.  
G&K contracted with Construction Technologies Consultants, Inc. (CTC) to “[perform] 
various tasks at Goldrich & Kest Industries (or any of its affiliates) projects as an 
Independent Contractor for an agreed upon lump sum.”  The contract is silent as to the 
amount of the lump sum and terms of payment.  The invoices submitted by CTC stated 
“Services rendered @ Park Townsend for [date specific].”  The lack of specificity on the 
invoices does not allow for us to trace the expenses, determine what work was performed, 
if the work performed complied with the DDA and project scope, and if there was any 
double counting as expressly prohibited by the DDA.  Therefore, we disallowed about 
$452,000 in reimbursements to CTC as being unsupported by the documentation 
provided.  In addition, we disallowed $15,000 in consulting fees for a consultant that 
resides in Belize, Central America.  There were no invoices for the consulting services, 
rather, the consultant submitted a handwritten G&K check request for reimbursement 
with no description of the work performed, simply stating “Consulting Fees.”    
 
We disallowed any costs in which the supporting documentation or invoice indicated that 
the billing address was something other than the Park Townsend site.  For example, we 
found about $21,000 in copier rental services for a copier located at G&K offices.  In 
addition, we disallowed expenses that were billed or shipped to the Colonnade 
Apartments, Paseo Plaza, or Paseo Villas, all G&K-owned or constructed projects in the 
downtown area.  We disallowed about $32,000 in reimbursements to Cort Furniture 
Rental for the rental of furniture for two apartment units in the Colonnade.  We also  
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disallowed approximately $65,000 in legal fees that we could not validate as Park 
Townsend-related project expenses, and almost $12,000 to G&K Management Company 
for what appeared to be shipping charges but did not have appropriate invoices to support 
costs.    
 
In some cases we disallowed costs because no supporting documentation was provided 
by G&K.  We made our last visit to G&K Corporate headquarters the week of 
January 29, 2007.  During this visit we requested access to and obtained all recent 
transactions and their supporting documentation.  G&K provided us with the original job 
files and the most recent reimbursement requests which had not yet been filed.  We 
reviewed all of the recent reimbursement requests and copied all relevant transactions.  In 
addition, we reviewed the original job files for reimbursement requests that we did not 
have documentation to support.  After this review, we disallowed all reimbursements for 
which we could not find supporting documentation.  For a complete list of the expenses 
we disallowed for lack of adequate documentation see Attachment B. 
 
G&K Inappropriately Charged $70,586 In Unreasonable Construction Costs 
 
G&K expensed over $70,586 in costs that were unreasonable and unnecessary for the 
construction of the Park Townsend condominium units with a net effect to the Agency of 
about $17,000.  The DDA stipulates that all project costs must be reasonable costs related 
to the construction of the project.  Therefore, we disallowed over $4,000 in water 
delivery charges, about $2,100 in cable charges for the television in the gymnasium and 
recreation room, and over $1,500 in cleaning charges.  We also disallowed over $34,000 
for preparation of the partnership tax returns as well as over $28,000 in Franchise Tax 
Board fees.    For a complete list of all unreasonable construction costs that we 
disallowed refer to Attachment C. 
 
G&K Inappropriately Contracted With Related Parties Amounting To $211,334 
 
We found that G&K utilized several of their subsidiary companies that it owns or 
controls as illustrated in Exhibit 2 below, Trident, Overland Computers, G&K 
Management Company, Inc., Polaris, and Active Mortgage, Inc.  The DDA clearly 
stipulates that hard costs may not include payments to “…a Related Party…” (emphasis 
added).   
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Exhibit 2 
G&K And Subsidiary Companies Organizational Chart 

 

Goldrich & Kest (G&K)
Industries

G&K Construction G&K Management G&K H&S Prestige Homes

Construction
Technologies Inc.

(Independent Contractor)

Castillo Consulting
(Independent Contractor)

Overland Computers Bel Air Sales

Trident
(Seperate Ownership,

G&K Control)

Other G&K Projects:  (1) Paseo Plaza
                                   (2)  Colonnade

Active Mortgage, Inc.

Polaris
(G&K Control)

 

Through these companies, G&K filtered about $211,000 in related party charges through 
hard costs, costing the Agency over $53,000.  While G&K contracted with at least six of 
their subsidiary or controlled companies, we only disallowed costs incurred for rental of 
at least three apartments at the Colonnade apartment complex and a $300 reimbursement 
to Polaris.   
 
G&K also expensed project costs through G&K Management Company, Overland 
Computers, Active Mortgage, and Trident.  The expenses incurred through Active 
Mortgage were not part of hard costs and therefore are allowable per the DDA.  Based on 
advice from the City Attorney’s Office, we reviewed the expenses and identified those 
that were necessary for construction, such as building supplies and equipment, and 
allowed such costs.  We disallowed all other costs which were not necessary for the 
actual construction because they were either administrative or overhead costs, or not 
supported with appropriate documentation.  For a complete list of all disallowed related 
party charges from the Colonnade and Polaris see Attachment D. 
 
The Colonnade  
 
We found rental expenses for three apartment units in the Colonnade apartment complex, 
a G&K-owned and operated complex.  The rental fee expenses were for the period from 
10/15/01 through 10/25/04 and totaled $211,034.  We found that G&K paid $2,000 and 
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$2,300 per month in rental expenses for two apartment units at the Colonnade and for the 
third apartment unit paid $1400 per month for a six-month period and $1750 per month 
for a two-month period.   
 
As a result of G&K contracting with their own apartment complex, they violated the 
terms of the DDA with respect to contracting with related parties.  Therefore, we 
disallowed $211,034 in rental fees. 
 
G&K Inappropriately Charged $494,907 In Marketing Costs 
 
G&K inappropriately charged $494,907 in marketing costs with a net effect to the 
Agency of $123,214.  According to the final project budget which the Agency approved 
on April 24, 2003, the Marketing Costs were limited to $1.55 million.  We found that, as 
of December 31, 2006, G&K incurred marketing and sales costs totaling $1,873,781 or 
$323,781 more than the final approved budget.  We reviewed the $1.87 million in 
marketing expenses for compliance with the terms of the DDA, specifically to determine 
if the expenses were reasonable marketing.   We found that G&K incurred less than $1.4 
million in allowable marketing costs. 

 
We disallowed $494,907 of G&K’s marketing costs because there was not adequate 
documentation to support the costs as related to the Park Townsend Condominium 
project, costs were unreasonable, or expenses were related to the Homeowners 
Association (HOA).  For example, we disallowed over $70,000 in advertising which we 
could not verify was for the Park Townsend project, over $313,000 for interior design for 
which we could not find adequate documentation to support the costs, and over $5,500 in 
supplies for an HOA party.  For a complete list of marketing expenses that we disallowed 
refer to Attachment E. 
 
G&K Inappropriately Expensed $88,008 In HOA Dues And Other HOA-Related 
Charges 
 
G&K expensed over $88,008 in HOA dues and other related charges, costing the Agency 
over $21,000.  HOA fees and other related costs are not specifically addressed in the 
DDA or Method of Financing.  Furthermore, in the final approved budget there is no 
specified allowance for HOA dues or related charges.  In our opinion, and confirmed by 
the City Attorney’s Office, HOA-related charges are not necessary or related to the 
construction or marketing of the units.  Therefore we excluded over $51,000 in HOA 
dues and over $35,000 in legal fees that we identified as being HOA-related.  For a 
complete list of HOA-related expenses that we disallowed in the above mentioned job 
codes see Attachment F. 
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G&K Inappropriately Charged $983,955 In Sales Commissions 
 
Contrary to the DDA, G&K paid sales commissions to two brokers in the amount of 
$985,955, costing the Agency about $245,000.  G&K contracted with two real estate 
brokers to administer the sale of the units.  We found that G&K reimbursed each broker 
on a commission basis of one percent and three quarters of a percent, respectively, 
totaling $983,955 in commissions and bonuses to the two brokers.  Most of these 
commissions were paid in advance as draws against future sales.     
 
We should note an apparent discrepancy in the DDA with respect to commissions.  Per 
section 5(a) of Attachment 5, Exhibit A Method of Financing, Marketing Costs are 
defined to include “Normal and customary salaries, wages, commissions and fringe 
benefits for all personnel employed directly (including brokers employed by Developer) 
in connection with the marketing and sale of the Project.”  This is contrary to the 
definition of Costs of Sale in Attachment 5 of the DDA.  Based on advice from the City 
Attorney’s Office, the commissions expenses amounting to $983,955 should be excluded 
from the cost of sale and deducted from net income available for allocation in accordance 
with DDA Method of Financing section II(6) definition of Costs of Sale.  Based on 
advice from the City Attorney’s Office, the definition of “Costs of Sale” was specifically 
negotiated by the Agency.  The City Attorney’s Office further advised that Attachment 5, 
Method of Financing containing the definition of Costs of Sale, would supersede the 
contradictory language in the Exhibit to the Attachment.  Therefore, based on this advice, 
we excluded $983,955 in commissions from the cost of sale and deducted from net 
income available for allocation saving the Agency over $245,000.   
 
We should also note that G&K contracted with at least one of the same two brokers to 
administer the sale of the parking spaces.  G&K is reimbursing the broker a commission 
of five percent for the sale of the parking spaces.  Per the ORS Agreement, commissions 
are not an allowable expense in determining net revenues.  G&K staff informed us that 
the 2006 parking commissions are currently accounted for in job code 5050 entitled 
“Supervision” and will be transferred to period costs upon completion of G&K tax 
returns.  Once the commissions are transferred, Agency staff should recalculate net 
revenues with the exclusion of these commissions. 
 
G&K Inappropriately Funded Cost Overruns With Developer’s Equity Allowing G&K 
To Earn An Additional $246,263 In Interest 
 
G&K funded cost overruns with developer’s equity, an interest bearing account, earning 
$246,263 more in interest and costing the Agency about $61,000.  Per the DDA 
Attachment 5 Method of Financing, section 3(C)(2), “any increase in Project Costs above 
the Approved Project Budget shall be funded by Developer’s Additional Cash Equity …”  
The DDA further stipulates that the Developer’s additional cash equity shall be subject to 
repayment but shall not accrue interest.  We found that the Agency’s project manager 
approved the final budget in April, 2003 for total project costs of $44,074,897.  As of 
December 31, 2006, G&K reported total project costs of $54,753,912 or $10,679,015 
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more than the approved final project costs.  Per the DDA, G&K should have paid the 
$10.68 million in cost overruns with Developer’s Additional Cash Equity, a non-interest 
bearing developer loan.  However, we found that G&K funded the overruns with an 
interest bearing construction loan.  Consequently, G&K incorrectly charged $490,059 in 
interest charges when they were only entitled to $243,796; this was an overpayment of 
$246,263 with a net effect to the Agency of about $61,000.  Agency staff should 
determine if additional expenses have been charged to the December 31, 2006 budget.  If 
G&K has charged additional expenses, the Agency should recalculate the interest charges 
to determine the interest overpayment.   
 
G&K Inappropriately Charged $40,684 More For The Builder’s Fee 
 
G&K inflated hard costs by over $2 million, thereby overstating the Builder’s Fee by 
over $40,684.  As defined in the DDA, the Builder’s Fee is a percentage of hard costs.  
Therefore, by inflating hard costs G&K calculated a Builder’s Fee of $915,803.  After 
disallowing all inappropriate charges we calculated the Builder’s Fee to be $875,119, 
over $40,000 less than G&K’s December 2006 calculation.    
 
G&K Provided Incomplete Budget Projections 
 
The Agency selected G&K as the Developer for this project based on a proposal they 
submitted to construct the condominium complex.  When asked to review the Request 
For Proposal documentation and proposals, Agency staff informed us that they no longer 
had the materials.  We asked G&K staff for the detail supporting their original budget 
projections dated April 28, 2000.  We compared the April 2000 budget detail to the detail 
supporting the April 2006 budget statement.  We found that, in the original April 2000 
budget, G&K failed to budget for the following critical and necessary costs related to 
construction of the project: 
 

• Grading and Demolition; 
• Excavation and Backfill; 
• Utility Installation; 
• Underground Electrical; 
• Street/Sidewalk Improvements; 
• Gunite; 
• Rebar; 
• Fire Alarm; 
• Fire Proofing; and 
• Structural Steel. 

 
In total, G&K did not budget for over $12.65 million worth of direct building costs 
required for the construction of the Park Townsend Condominium Project, 23 percent of 
the final project budget costs as of December 31, 2006.  An Independent Consultant 
relied upon preliminary budget figures in conducting the reuse valuation report.   
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Furthermore, the Agency relied upon the Independent Consultant’s revenue forecasts in 
recommending negotiations with G&K, as well as in determining the economic benefits 
of accepting G&K’s proposal to construct the complex.     
 
Conclusion  
 
The City Auditor’s Office has evaluated the pertinent information and has communicated 
our findings to the Agency and City Attorney’s Office.  We found that G&K inflated 
project costs by over $4 million, resulting in net profit due to the Agency of over $1.7 
million.   
 
 

 

 
Steven Hendrickson 
Interim City Auditor 

 
0652M 
SH:lg 
 
cc: Abe Andrade 
 Tom Murtha 
 Rick Doyle 





ATTACHMENT A
ADMINISTRATIVE AND OVERHEAD EXPENSES

File Number Payee Date Amt Allowed Disallowed Job Code Justification
1 Beit Tshuva 10/28/2002 228.00$                228.00$                5050 Administrative and Overhead
2 Beit Tshuva 11/11/2002 282.00$                282.00$                5050 Administrative and Overhead
3 Beit Tshuva 11/18/2002 252.00$                252.00$                5050 Administrative and Overhead
4 Beit Tshuva 12/16/2002 132.00$                132.00$                5050 Administrative and Overhead
5 Beit Tshuva 1/13/2003 72.00$                  72.00$                  5050 Administrative and Overhead
6 Beit Tshuva 5/10/2004 192.00$                192.00$                5050 Administrative and Overhead

TOTAL DISALLOWED 1,158.00$                            
7 Bill Hicks 1/21/2002 86.83$                  86.83$                  5050 Administrative and Overhead
8 Bill Hicks 11/15/2004 666.55$                666.55$                5050 Administrative and Overhead
9 Bill Hicks 1/31/2005 1,008.60$             221 787.98$                5050 Administrative and Overhead

10 Bill Hicks 11/1/2005 1,480.48$             -$                  1,480.48$             5050 Administrative and Overhead
11 Bill Hicks 4/10/2006 1,076.25$             1,076.25$             5050 Administrative and Overhead
12 Bill Hicks 6/12/2006 572.80$                572.80$                5050 Administrative and Overhead
13 Bill Hicks 11/20/2006 514.24$                514.24$                5050 Administrative and Overhead

TOTAL DISALLOWED 5,185.13$                            
14 Carlos Pailma 9/10/2003 2,251.73$             1,888.48$         363.25$                5050 Administrative and Overhead

TOTAL DISALLOWED 363.25$                               
15 Charles Nepps 10/16/2002 270.00$                270.00$                5030 Parking for workers: Overhead
16 Charles Nepps 4/20/2001 82.57$                  50.70$              31.87$                  5050 Administrative and Overhead
17 Charles Nepps 6/25/2001 76.45$                  60.90$              15.55$                  5050 Administrative and Overhead
18 Charles Nepps 10/8/2001 130.87$                114.88$            15.99$                  5050 Administrative and Overhead
19 Charles Nepps 1/21/2002 588.12$                20.41$              567.71$                5050 Administrative and Overhead
20 Charles Nepps 5/13/2002 636.18$                604.19$            31.99$                  5050 Administrative and Overhead
21 Charles Nepps 6/17/2002 64.76$                  35.54$              29.22$                  5050 Administrative and Overhead
22 Charles Nepps 7/22/2002 953.57$                930.09$            23.48$                  5050 Administrative and Overhead
23 Charles Nepps 8/5/2002 479.44$                441.84$            37.60$                  5050 Administrative and Overhead
24 Charles Nepps 9/23/2002 445.10$                362.25$            82.85$                  5050 Administrative and Overhead
25 Charles Nepps 10/7/2002 325.42$                85.12$              240.30$                5050 Administrative and Overhead
26 Charles Nepps 11/4/2002 139.74$                64.93$              74.81$                  5050 Administrative and Overhead
27 Charles Nepps 12/16/2002 245.67$                148.08$            97.59$                  5050 Administrative and Overhead
28 Charles Nepps 1/20/2003 256.54$                256.54$            5050 Administrative and Overhead
29 Charles Nepps 2/17/2003 162.74$                49.89$              112.85$                5050 Administrative and Overhead
30 Charles Nepps 3/10/2003 148.46$                105.18$            43.28$                  5050 Administrative and Overhead
31 Charles Nepps 4/14/2003 173.05$                28.16$              144.89$                5050 Administrative and Overhead
32 Charles Nepps 5/12/2003 265.92$                97.59$              168.33$                5050 Administrative and Overhead
33 Charles Nepps 6/16/2003 60.44$                  -$                  60.44$                  5050 Administrative and Overhead
34 Charles Nepps 7/14/2003 485.20$                400.96$            84.24$                  5050 Administrative and Overhead
35 Charles Nepps 9/22/2003 47.09$                  16.89$              30.20$                  5050 Administrative and Overhead
36 Charles Nepps 11/17/2003 73.78$                  63.01$              10.77$                  5050 Administrative and Overhead
37 Charles Nepps 12/9/2003 $               504.05 $            294.05 210.00$                5050 Administrative and Overhead
38 Charles Nepps 3/29/2004 1,169.75$             1,169.75$         5050 Administrative and Overhead
39 Charles Nepps 5/17/2004 208.95$                191.60$            17.35$                  5050 Administrative and Overhead
40 Charles Nepps 7/6/2004 445.40$                445.40$            -$                      5050 Administrative and Overhead
41 Charles Nepps 8/30/2004 200.71$                187.66$            13.05$                  5050 Administrative and Overhead

TOTAL DISALLOWED 2,414.36$                            
42 City of San Jose 6/27/2002 1,800.00$             1,800.00$             5030 Parking for workers: Overhead
43 City of San Jose 8/28/2002 900.00$                900.00$                5030 Parking for workers: Overhead
44 City of San Jose 8/28/2002 1,740.00$             1,740.00$             5030 Parking for workers: Overhead
45 City of San Jose 9/26/2002 1,080.00$             1,080.00$             5030 Parking for workers: Overhead
46 City of San Jose 9/26/2002 1,200.00$             1,200.00$             5030 Parking for workers: Overhead
47 City of San Jose 10/21/2002 1,080.00$             1,080.00$             5030 Parking for workers: Overhead
48 City of San Jose 10/21/2002 2,190.00$             2,190.00$             5030 Parking for workers: Overhead
49 City of San Jose 10/28/2002 1,080.00$             1,080.00$             5030 Parking for workers: Overhead
50 City of San Jose 10/28/2002 2,190.00$             2,190.00$             5030 Parking for workers: Overhead
51 City of San Jose 10/30/2002 300.00$                300.00$                5030 Parking for workers: Overhead
52 City of San Jose 12/24/2002 1,080.00$             1,080.00$             5030 Parking for workers: Overhead
53 City of San Jose 12/24/2002 2,190.00$             2,190.00$             5030 Parking for workers: Overhead
54 City of San Jose 1/30/2003 900.00$                900.00$                5030 Parking for workers: Overhead
55 City of San Jose 1/30/2003 2,190.00$             2,190.00$             5030 Parking for workers: Overhead

TOTAL DISALLOWED 19,920.00$                          
56 Costin Enaceanu 8/19/2002 835.76$                -$                  835.76$                5050 Administrative and Overhead
57 Costin Enaceanu 9/23/2002 991.83$                -$                  991.83$                5050 Administrative and Overhead
58 Costin Enaceanu 10/16/2002 1,019.21$             -$                  1,019.21$             5050 Administrative and Overhead
59 Costin Enaceanu 11/4/2002 977.49$                -$                  977.49$                5050 Administrative and Overhead
60 Costin Enaceanu 12/16/2002 865.82$                -$                  865.82$                5050 Administrative and Overhead
61 Costin Enaceanu 1/6/2003 910.75$                -$                  910.75$                5050 Administrative and Overhead
62 Costin Enaceanu 2/18/2003 967.02$                -$                  967.02$                5050 Administrative and Overhead
63 Costin Enaceanu 3/10/2003 877.43$                -$                  877.43$                5050 Administrative and Overhead
64 Costin Enaceanu 4/14/2003 844.83$                -$                  844.83$                5050 Administrative and Overhead
65 Costin Enaceanu 5/12/2003 1,029.93$             -$                  1,029.93$             5050 Administrative and Overhead
66 Costin Enaceanu 6/16/2003 1,041.17$             -$                  1,041.17$             5050 Administrative and Overhead
67 Costin Enaceanu 7/14/2003 1,072.73$             -$                  1,072.73$             5050 Administrative and Overhead
68 Costin Enaceanu 8/18/2003 1,007.98$             -$                  1,007.98$             5050 Administrative and Overhead
69 Costin Enaceanu 1/19/2004 1,367.07$             -$                  1,367.07$             5050 Administrative and Overhead
70 Costin Enaceanu 2/16/2004 942.71$                -$                  942.71$                5050 Administrative and Overhead
71 Costin Enaceanu 3/8/2004 895.06$                -$                  895.06$                5050 Administrative and Overhead
72 Costin Enaceanu 4/12/2004 681.60$                -$                  681.60$                5050 Administrative and Overhead
73 Costin Enaceanu 5/17/2004 491.61$                -$                  491.61$                5050 Administrative and Overhead
74 Costin Enaceanu 6/14/2004 1,461.11$             -$                  1,461.11$             5050 Administrative and Overhead
75 Costin Enaceanu 7/12/2004 225.20$                -$                  225.20$                5050 Administrative and Overhead

TOTAL DISALLOWED 18,506.31$                          
76 Federal Express 9/6/2000 18.46$                  18.46$                  5030 Administrative and Overhead
77 Federal Express 8/18/2003 13.18$                  13.18$                  5030 Administrative and Overhead
78 Federal Express 4/5/2004 153.89$                153.89$                5030 Administrative and Overhead
79 Federal Express 10/11/2004 51.59$                  51.59$                  5030 Administrative and Overhead
80 Federal Express 6/5/2006 135.63$                135.63$                5030 Administrative and Overhead

TOTAL DISALLOWED 354.29$                               
81 Frank Hickman 6/25/2001 992.55$                -$                  992.55$                5050 Administrative and Overhead
82 Frank Hickman 7/16/2001 516.75$                -$                  516.75$                5050 Administrative and Overhead
83 Frank Hickman 8/20/2001 268.68$                -$                  268.68$                5050 Administrative and Overhead
84 Frank Hickman 9/24/2001 972.81$                -$                  972.81$                5050 Administrative and Overhead
85 Frank Hickman 10/15/2001 261.04$                -$                  261.04$                5050 Administrative and Overhead
86 Frank Hickman 3/18/2002 735.23$                -$                  735.23$                5050 Administrative and Overhead
87 Frank Hickman 6/10/2002 666.00$                -$                  666.00$                5050 Administrative and Overhead
88 Frank Hickman 7/22/2002 276.24$                -$                  276.24$                5050 Administrative and Overhead
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ADMINISTRATIVE AND OVERHEAD EXPENSES

File Number Payee Date Amt Allowed Disallowed Job Code Justification
89 Frank Hickman 9/23/2002 551.87$                -$                  551.87$                5050 Administrative and Overhead
90 Frank Hickman 2/17/2003 908.00$                -$                  908.00$                5050 Administrative and Overhead
91 Frank Hickman 4/14/2003 1,070.08$             -$                  1,070.08$             5050 Administrative and Overhead
92 Frank Hickman 6/16/2003 1,660.46$             -$                  1,660.46$             5050 Administrative and Overhead
93 Frank Hickman 7/14/2003 902.00$                -$                  902.00$                5050 Administrative and Overhead
94 Frank Hickman 8/18/2003 995.00$                -$                  995.00$                5050 Administrative and Overhead
95 Frank Hickman 9/8/2003 982.00$                -$                  982.00$                5050 Administrative and Overhead
96 Frank Hickman 10/13/2003 1,716.25$             -$                  1,716.25$             5050 Administrative and Overhead
97 Frank Hickman 11/10/2003 2,299.93$             -$                  2,299.93$             5050 Administrative and Overhead
98 Frank Hickman 12/8/2003 1,945.30$             -$                  1,945.30$             5050 Administrative and Overhead
99 Frank Hickman 1/12/2004 1,501.92$             -$                  1,501.92$             5050 Administrative and Overhead

100 Frank Hickman 2/16/2004 1,688.24$             -$                  1,688.24$             5050 Administrative and Overhead
101 Frank Hickman 3/8/2004 1,803.29$             -$                  1,803.29$             5050 Administrative and Overhead
102 Frank Hickman 4/12/2004 1,886.50$             -$                  1,886.50$             5050 Administrative and Overhead
103 Frank Hickman 5/17/2004 1,390.14$             -$                  1,390.14$             5050 Administrative and Overhead
104 Frank Hickman 6/7/2004 1,954.91$             -$                  1,954.91$             5050 Administrative and Overhead
105 Frank Hickman 7/19/2004 1,202.72$             -$                  1,202.72$             5050 Administrative and Overhead
106 Frank Hickman 8/9/2004 1,120.80$             -$                  1,120.80$             5050 Administrative and Overhead
107 Frank Hickman 9/20/2004 905.62$                -$                  905.62$                5050 Administrative and Overhead
108 Frank Hickman 10/11/2004 560.40$                -$                  560.40$                5050 Administrative and Overhead
109 Frank Hickman 11/15/2004 280.20$                -$                  280.20$                5050 Administrative and Overhead
110 Frank Hickman 12/13/2004 628.97$                -$                  628.97$                5050 Administrative and Overhead
111 Frank Hickman 1/31/2005 585.75$                -$                  585.75$                5050 Administrative and Overhead

TOTAL DISALLOWED 33,229.65$                          
112 JLC Associated 3/25/2002 26.24$                  26.24$                  3150 Administrative and Overhead
113 JLC Associated 7/21/2003 38.81$                  38.81$                  3150 Administrative and Overhead

65.05$                                 
114 Kirk Buteyn 2/16/2004 607.90$                -$                  607.90$                5050 Administrative and Overhead
115 Kirk Buteyn 2/23/2004 1,324.09$             -$                  1,324.09$             5050 Administrative and Overhead
116 Kirk Buteyn 3/8/2004 1,122.60$             -$                  1,122.60$             5050 Administrative and Overhead
117 Kirk Buteyn 3/29/2004 1,121.62$             -$                  1,121.62$             5050 Administrative and Overhead
118 Kirk Buteyn 4/5/2004 933.27$                99.88$              833.39$                5050 Administrative and Overhead
119 Kirk Buteyn 4/26/2004 1,745.99$             -$                  1,745.99$             5050 Administrative and Overhead
120 Kirk Buteyn 5/24/2004 4,144.83$             418.36$            3,726.47$             5050 Administrative and Overhead
121 Kirk Buteyn 6/21/2004 2,581.30$             -$                  2,581.30$             5050 Administrative and Overhead
122 Kirk Buteyn 7/19/2004 1,430.60$             -$                  1,430.60$             5050 Administrative and Overhead
123 Kirk Buteyn 12/20/2004 1,090.50$             -$                  1,090.50$             5050 Administrative and Overhead
124 Kirk Buteyn 1/17/2005 851.62$                -$                  851.62$                5050 Administrative and Overhead
125 Kirk Buteyn 4/10/2006 178.60$                -$                  178.60$                5050 Administrative and Overhead
126 Kirk Buteyn 5/15/2006 67.62$                  -$                  67.62$                  5050 Administrative and Overhead

TOTAL DISALLOWED 16,682.30$                          
127 Linda Silverstein 11/11/2002 327.61$                -$                  327.61$                5050 Administrative and Overhead
128 Linda Silverstein 12/16/2002 147.93$                -$                  147.93$                5050 Administrative and Overhead

TOTAL DISALLOWED 475.54$                               
132 Lorenzo Castillo 7/19/2004 10,500.00$           10,500.00$            5050 Administrative and Overhead
133 Lorenzo Castillo 8/16/2004 11,000.00$           11,000.00$            5050 Administrative and Overhead
134 Lorenzo Castillo 10/4/2004 17,500.00$           17,500.00$            5050 Administrative and Overhead

TOTAL DISALLOWED 39,000.00$                          
135 Perry Raanan 11/8/2000 1,044.16$             32.45$              1,011.71$             5050 Administrative and Overhead

137 Perry Raanan 4/20/2001 1,510.74$             241.84$            1,268.90$             5050
Admin/Overhead.  Inadequate 
Documentation (some missing receipts)

138 Perry Raanan 5/14/2001 1,668.11$             329.02$            1,339.09$             5050
Admin/Overhead.  Inadequate 
Documentation (some missing receipts)

139 Perry Raanan 5/29/2001 2,901.02$             887.49$            2,013.53$             5050 Administrative and Overhead
140 Perry Raanan 7/9/2001 1,647.60$             613.30$            1,034.30$             5050 Administrative and Overhead
141 Perry Raanan 8/20/2001 1,693.65$             291.61$            1,402.04$             5050 Administrative and Overhead
142 Perry Raanan 9/10/2001 1,458.10$             703.99$            754.11$                5050 Administrative and Overhead
143 Perry Raanan 10/29/2001 1,805.24$             -$                  1,805.24$             5050 Administrative and Overhead
144 Perry Raanan 11/26/2001 988.15$                93.44$              894.71$                5050 Administrative and Overhead
145 Perry Raanan 1/21/2002 1,501.11$             353.92$            1,147.19$             5050 Administrative and Overhead
146 Perry Raanan 2/25/2002 1,253.55$             22.16$              1,231.39$             5050 Administrative and Overhead
147 Perry Raanan 5/6/2002 3,503.90$             179.94$            3,323.96$             5050 Administrative and Overhead
148 Perry Raanan 6/24/2002 2,103.11$             129.87$            1,973.24$             5050 Administrative and Overhead
149 Perry Raanan 8/5/2002 1,697.53$             129.54$            1,567.99$             5050 Administrative and Overhead
150 Perry Raanan 9/23/2002 1,679.49$             65.00$              1,614.49$             5050 Administrative and Overhead
151 Perry Raanan 10/28/2002 1,584.42$             122.14$            1,462.28$             5050 Administrative and Overhead
152 Perry Raanan 12/16/2002 1,450.94$             311.36$            1,139.58$             5050 Administrative and Overhead
153 Perry Raanan 2/3/2003 1,893.10$             -$                  1,893.10$             5050 Administrative and Overhead
154 Perry Raanan 3/10/2003 887.80$                -$                  887.80$                5050 Administrative and Overhead
155 Perry Raanan 4/14/2003 1,625.06$             562.96$            1,062.10$             5050 Administrative and Overhead
156 Perry Raanan 5/12/2003 1,515.22$             64.71$              1,450.51$             5050 Administrative and Overhead
157 Perry Raanan 7/14/2003 1,435.92$             460.10$            975.82$                5050 Administrative and Overhead
158 Perry Raanan 8/18/2003 1,187.96$             105.34$            1,082.62$             5050 Administrative and Overhead
159 Perry Raanan 9/22/2003 1,011.58$             222.56$            789.02$                5050 Administrative and Overhead
160 Perry Raanan 10/20/2003 1,191.83$             -$                  1,191.83$             5050 Administrative and Overhead
161 Perry Raanan 12/8/2003 2,252.41$             193.64$            2,058.77$             5050 Administrative and Overhead
162 Perry Raanan 12/22/2003 551.30$                -$                  551.30$                5050 Administrative and Overhead
163 Perry Raanan 1/12/2004 $          10,493.92 $            163.54 10,330.38$            5050 Administrative and Overhead

TOTAL DISALLOWED 47,257.00$                          
164 Renee Brunswick-Bivens 7/16/2001 225.00$                -$                  225.00$                5050 Administrative and Overhead

TOTAL DISALLOWED 225.00$                               
165 Rhenee Foster 5/4/2001 450.00$                -$                  450.00$                5050 Administrative and Overhead

TOTAL DISALLOWED 450.00$                               
166 Rik Malinowski 10/28/2002 52.94$                  -$                  52.94$                  5050 Administrative and Overhead
167 Rik Malinowski 12/15/2003 152.98$                -$                  152.98$                5050 Administrative and Overhead
168 Rik Malinowski 10/4/2004 94.57$                  -$                  94.57$                  5050 Administrative and Overhead

TOTAL DISALLOWED 300.49$                               
169 Robert Graether 7/30/2001 223.00$                -$                  223.00$                5050 Administrative and Overhead

TOTAL DISALLOWED 223.00$                               
170 Staples 10/27/2003 151.54$                151.54 5030 Administrative and Overhead

TOTAL DISALLOWED -$                                    
174 Stephaine Kushner 3/17/2003 277.27$                277.27$                5030 Administrative and Overhead

TOTAL DISALLOWED 277.27$                               
175 Stratacom 2/9/2001 155.97$                155.97$                5030 Administrative and Overhead
176 Stratacom 3/6/2001 494.79$                494.79$                5030 Administrative and Overhead
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177 Stratacom 7/23/2001 190.74$                190.74$                5030 Administrative and Overhead
178 Stratacom 8/6/2001 395.45$                395.45$                5030 Administrative and Overhead
179 Stratacom 9/10/2001 576.12$                576.12$                5030 Administrative and Overhead
180 Stratacom 10/29/2001 170.08$                170.08$                5030 Administrative and Overhead
181 Stratacom 6/24/2002 301.90$                301.90$                5030 Administrative and Overhead
182 Stratacom 8/5/2002 318.30$                318.30$                5030 Administrative and Overhead
183 Stratacom 10/7/2002 119.60$                119.60$                5030 Administrative and Overhead
184 Stratacom 10/31/2002 (290.72)$               (290.72)$               5030 Administrative and Overhead
185 Stratacom 12/16/2002 475.90$                475.90$                5030 Administrative and Overhead
186 Stratacom 1/13/2003 177.97$                177.97$                5030 Administrative and Overhead
187 Stratacom 1/27/2003 1,226.05$             1,226.05$             5030 Administrative and Overhead
188 Stratacom 5/3/2004 180.12$                180.12$                5030 Administrative and Overhead
189 Stratacom 6/7/2004 459.08$                459.08$                5030 Administrative and Overhead

TOTAL DISALLOWED 4,951.35$                            
190 Theresa Pailma 9/29/2003 626.97$                266.97$            360.00$                5050 Administrative and Overhead
191 Theresa Pailma 10/27/2003 8,498.87$             8,118.93$         379.94$                5050 Administrative and Overhead
192 Theresa Pailma 11/10/2003 1,154.92$             501.80$            653.12$                5050 Administrative and Overhead
193 Theresa Pailma 12/15/2003 1,172.17$             421.97$            750.20$                5050 Administrative and Overhead
194 Theresa Pailma 1/12/2004 1,326.76$             232.82$            1,093.94$             5050 Administrative and Overhead
195 Theresa Pailma 3/22/2004 3,462.95$             2,724.97$         737.98$                5050 Administrative and Overhead
196 Theresa Pailma 4/19/2004 990.09$                368.96$            621.13$                5050 Administrative and Overhead
197 Theresa Pailma 6/7/2004 1,106.53$             350.86$            755.67$                5050 Administrative and Overhead
198 Theresa Pailma 6/21/2004 980.46$                17.95$              962.51$                5050 Administrative and Overhead
199 Theresa Pailma 7/26/2004 1,232.09$             455.15$            776.94$                5050 Administrative and Overhead
200 Theresa Pailma 9/27/2004 1,212.09$             830.45$            381.64$                5050 Administrative and Overhead
201 Theresa Pailma 10/25/2004 966.55$                607.69$            358.86$                5050 Administrative and Overhead
202 Theresa Pailma 11/29/2004 1,332.06$             879.52$            452.54$                5050 Administrative and Overhead

TOTAL DISALLOWED 8,284.47$                            
203 Verizon Wireless 5/14/2001 46.33$                  46.33$                  5030 Administrative and Overhead
204 Verizon Wireless 6/18/2001 12.15$                  12.15$                  5030 Administrative and Overhead
205 Verizon Wireless 10/8/2001 40.31$                  40.31$                  5030 Administrative and Overhead
206 Verizon Wireless 11/12/2001 40.31$                  40.31$                  5030 Administrative and Overhead
207 Verizon Wireless 12/10/2001 40.50$                  40.50$                  5030 Administrative and Overhead
208 Verizon Wireless 1/14/2002 40.50$                  40.50$                  5030 Administrative and Overhead
209 Verizon Wireless 2/25/2002 40.53$                  40.53$                  5030 Administrative and Overhead
210 Verizon Wireless 3/11/2002 40.53$                  40.53$                  5030 Administrative and Overhead
211 Verizon Wireless 4/8/2002 40.53$                  40.53$                  5030 Administrative and Overhead
212 Verizon Wireless 5/13/2002 40.53$                  40.53$                  5030 Administrative and Overhead
213 Verizon Wireless 6/17/2002 40.53$                  40.53$                  5030 Administrative and Overhead
214 Verizon Wireless 7/8/2002 98.34$                  98.34$                  5030 Administrative and Overhead
215 Verizon Wireless 8/12/2002 123.49$                123.49$                5030 Administrative and Overhead
216 Verizon Wireless 9/23/2002 40.55$                  40.55$                  5030 Administrative and Overhead
217 Verizon Wireless 10/14/2002 81.10$                  81.10$                  5030 Administrative and Overhead
218 Verizon Wireless 11/11/2002 81.09$                  81.09$                  5030 Administrative and Overhead
219 Verizon Wireless 2/10/2003 39.88$                  39.88$                  5030 Administrative and Overhead
220 Verizon Wireless 3/10/2003 39.90$                  39.90$                  5030 Administrative and Overhead
221 Verizon Wireless 4/14/2003 40.29$                  40.29$                  5030 Administrative and Overhead
222 Verizon Wireless 5/12/2003 40.34$                  40.34$                  5030 Administrative and Overhead
223 Verizon Wireless 6/16/2003 80.61$                  80.61$                  5030 Administrative and Overhead
224 Verizon Wireless 9/22/2003 78.37$                  78.37$                  5030 Administrative and Overhead
225 Verizon Wireless 10/27/2003 42.56$                  42.56$                  5030 Administrative and Overhead
226 Verizon Wireless 11/10/2003 42.51$                  42.51$                  5030 Administrative and Overhead
227 Verizon Wireless 12/15/2003 42.51$                  42.51$                  5030 Administrative and Overhead
228 Verizon Wireless 1/19/2004 139.47$                139.47$                5030 Administrative and Overhead
229 Verizon Wireless 2/4/2004 (12.85)$                 (12.85)$                 5030 Administrative and Overhead
230 Verizon Wireless 2/23/2004 114.25$                114.25$                5030 Administrative and Overhead
231 Verizon Wireless 3/15/2004 99.26$                  99.26$                  5030 Administrative and Overhead
232 Verizon Wireless 4/19/2004 139.21$                139.21$                5030 Administrative and Overhead
233 Verizon Wireless 5/17/2004 120.95$                120.95$                5030 Administrative and Overhead
234 Verizon Wireless 6/14/2004 191.84$                191.84$                5030 Administrative and Overhead
235 Verizon Wireless 7/12/2004 139.79$                139.79$                5030 Administrative and Overhead
236 Verizon Wireless 8/9/2004 135.46$                135.46$                5030 Administrative and Overhead
237 Verizon Wireless 9/13/2004 167.84$                167.84$                5030 Administrative and Overhead
238 Verizon Wireless 10/18/2004 96.07$                  96.07$                  5030 Administrative and Overhead
239 Verizon Wireless 11/15/2004 138.82$                138.82$                5030 Administrative and Overhead
240 Verizon Wireless 12/13/2004 196.80$                196.80$                5030 Administrative and Overhead
241 Verizon Wireless 1/24/2005 44.50$                  44.50$                  5030 Administrative and Overhead
242 Verizon Wireless 2/21/2005 56.36$                  56.36$                  5030 Administrative and Overhead

TOTAL DISALLOWED 3,062.06$                            
243 William Hicks 9/29/2003 195.20$                102.74$            92.46$                  5050 Administrative and Overhead
244 William Hicks 12/8/2003 748.40$                489.23$            259.17$                5050 Administrative and Overhead
245 Willian Hicks 4/12/2004 1,298.87$             785.29$            513.58$                5050 Administrative and Overhead

. TOTAL DISALLOWED 865.21$                               

246 Overland Computer 4/20/2001 4,535.79$             -$                  4,535.79$             5050 Related Party/Administrative and Overhead

247 Overland Computer 5/14/2001 6,537.75$             -$                  6,537.75$             5050 Related Party/Administrative and Overhead

248 Overland Computer 6/11/2001 6,444.54$             -$                  6,444.54$             5050 Related Party/Administrative and Overhead

249 Overland Computer 7/9/2001 6,444.54$             -$                  6,444.54$             5050 Related Party/Administrative and Overhead

250 Overland Computer 8/13/2001 6,432.82$             -$                  6,432.82$             5050 Related Party/Administrative and Overhead

251 Overland Computer 9/17/2001 3,147.95$             -$                  3,147.95$             5050 Related Party/Administrative and Overhead

252 Overland Computer 10/15/2001 6,440.64$             -$                  6,440.64$             5050 Related Party/Administrative and Overhead

253 Overland Computer 11/12/2001 6,440.64$             -$                  6,440.64$             5050 Related Party/Administrative and Overhead

254 Overland Computer 12/10/2001 6,440.64$             -$                  6,440.64$             5050 Related Party/Administrative and Overhead

255 Overland Computer 1/21/2002 6,440.64$             -$                  6,440.64$             5050 Related Party/Administrative and Overhead

256 Overland Computer 3/4/2002 6,602.92$             -$                  6,602.92$             5050 Related Party/Administrative and Overhead
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257 Overland Computer 3/11/2002 6,481.35$             -$                  6,481.35$             5050 Related Party/Administrative and Overhead

258 Overland Computer 4/8/2002 6,440.64$             -$                  6,440.64$             5050 Related Party/Administrative and Overhead

259 Overland Computer 5/20/2002 10,417.21$           -$                  10,417.21$            5050 Related Party/Administrative and Overhead

260 Overland Computer 6/3/2002 3,488.64$             -$                  3,488.64$             5050 Related Party/Administrative and Overhead

261 Overland Computer 6/17/2002 3,518.57$             -$                  3,518.57$             5050 Related Party/Administrative and Overhead

262 Overland Computer 7/1/2002 3,488.68$             -$                  3,488.68$             5050 Related Party/Administrative and Overhead

263 Overland Computer 7/8/2002 3,488.19$             -$                  3,488.19$             5050 Related Party/Administrative and Overhead

264 Overland Computer 7/22/2002 4,455.19$             -$                  4,455.19$             5050 Related Party/Administrative and Overhead

265 Overland Computer 8/5/2002 3,862.84$             -$                  3,862.84$             5050 Related Party/Administrative and Overhead

266 Overland Computer 8/26/2002 4,389.72$             -$                  4,389.72$             5050 Related Party/Administrative and Overhead

267 Overland Computer 9/3/2002 2,609.76$             -$                  2,609.76$             5050 Related Party/Administrative and Overhead

268 Overland Computer 9/9/2002 2,202.41$             -$                  2,202.41$             5050 Related Party/Administrative and Overhead

269 Overland Computer 9/23/2002 8,627.94$             -$                  8,627.94$             5050 Related Party/Administrative and Overhead

270 Overland Computer 10/7/2002 23,023.41$           -$                  23,023.41$            5050 Related Party/Administrative and Overhead

271 Overland Computer 10/21/2002 8,587.07$             -$                  8,587.07$             5050 Related Party/Administrative and Overhead

272 Overland Computer 11/4/2002 8,682.61$             -$                  8,682.61$             5050 Related Party/Administrative and Overhead

273 Overland Computer 11/18/2002 8,499.60$             -$                  8,499.60$             5050 Related Party/Administrative and Overhead

274 Overland Computer 12/2/2002 8,295.73$             -$                  8,295.73$             5050 Related Party/Administrative and Overhead

275 Overland Computer 12/16/2002 10,453.15$           -$                  10,453.15$            5050 Related Party/Administrative and Overhead

276 Overland Computer 12/30/2002 8,696.04$             -$                  8,696.04$             5050 Related Party/Administrative and Overhead

277 Overland Computer 1/13/2003 8,278.85$             -$                  8,278.85$             5050 Related Party/Administrative and Overhead

278 Overland Computer 2/3/2003 9,390.49$             -$                  9,390.49$             5050 Related Party/Administrative and Overhead

279 Overland Computer 2/10/2003 8,731.60$             -$                  8,731.60$             5050 Related Party/Administrative and Overhead

280 Overland Computer 2/24/2003 8,898.71$             -$                  8,898.71$             5050 Related Party/Administrative and Overhead

281 Overland Computer 3/10/2003 8,896.73$             -$                  8,896.73$             5050 Related Party/Administrative and Overhead

282 Overland Computer 3/24/2003 8,806.30$             -$                  8,806.30$             5050 Related Party/Administrative and Overhead

283 Overland Computer 4/7/2003 8,718.98$             -$                  8,718.98$             5050 Related Party/Administrative and Overhead

284 Overland Computer 4/21/2003 8,890.25$             -$                  8,890.25$             5050 Related Party/Administrative and Overhead

285 Overland Computer 5/5/2003 8,889.12$             -$                  8,889.12$             5050 Related Party/Administrative and Overhead

286 Overland Computer 6/2/2003 17,311.73$           -$                  17,311.73$            5050 Related Party/Administrative and Overhead

287 Overland Computer 6/16/2003 8,860.38$             -$                  8,860.38$             5050 Related Party/Administrative and Overhead

288 Overland Computer 7/7/2003 8,910.15$             -$                  8,910.15$             5050 Related Party/Administrative and Overhead

289 Overland Computer 7/14/2003 9,226.93$             -$                  9,226.93$             5050 Related Party/Administrative and Overhead

290 Overland Computer 7/28/2003 9,085.58$             -$                  9,085.58$             5050 Related Party/Administrative and Overhead

291 Overland Computer 8/18/2003 9,133.23$             -$                  9,133.23$             5050 Related Party/Administrative and Overhead

292 Overland Computer 9/2/2003 (1.17)$                   (1.17)$                   5050 Related Party/Administrative and Overhead

292 Overland Computer 9/2/2003 8,791.76$             -$                  8,791.76$             5050 Related Party/Administrative and Overhead

293 Overland Computer 9/22/2003 7,028.27$             -$                  7,028.27$             5050 Related Party/Administrative and Overhead

294 Overland Computer 9/29/2003 7,800.80$             -$                  7,800.80$             5050 Related Party/Administrative and Overhead

295 Overland Computer 10/7/2003 7,562.74$             -$                  7,562.74$             5050 Related Party/Administrative and Overhead

296 Overland Computer 10/20/2003 7,859.22$             -$                  7,859.22$             5050 Related Party/Administrative and Overhead

297 Overland Computer 11/3/2003 9,550.73$             -$                  9,550.73$             5050 Related Party/Administrative and Overhead

298 Overland Computer 11/24/2003 11,044.32$           -$                  11,044.32$            5050 Related Party/Administrative and Overhead

299 Overland Computer 12/8/2003 9,313.41$             -$                  9,313.41$             5050 Related Party/Administrative and Overhead

300 Overland Computer 12/15/2003 11,473.61$           -$                  11,473.61$            5050 Related Party/Administrative and Overhead

301 Overland Computer 12/29/2003 10,867.48$           -$                  10,867.48$            5050 Related Party/Administrative and Overhead

302 Overland Computer 1/13/2004 11,457.07$           -$                  11,457.07$            5050 Related Party/Administrative and Overhead
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303 Overland Computer 1/26/2004 11,712.70$           -$                  11,712.70$            5050 Related Party/Administrative and Overhead

304 Overland Computer 2/9/2004 11,219.99$           -$                  11,219.99$            5050 Related Party/Administrative and Overhead

305 Overland Computer 2/23/2004 11,052.88$           -$                  11,052.88$            5050 Related Party/Administrative and Overhead

306 Overland Computer 3/8/2004 12,130.05$           -$                  12,130.05$            5050 Related Party/Administrative and Overhead

307 Overland Computer 3/22/2004 11,283.39$           -$                  11,283.39$            5050 Related Party/Administrative and Overhead

308 Overland Computer 4/5/2004 12,767.10$           -$                  12,767.10$            5050 Related Party/Administrative and Overhead

309 Overland Computer 4/19/2004 12,130.27$           -$                  12,130.27$            5050 Related Party/Administrative and Overhead

310 Overland Computer 5/3/2004 11,115.50$           -$                  11,115.50$            5050 Related Party/Administrative and Overhead

311 Overland Computer 5/17/2004 12,260.51$           -$                  12,260.51$            5050 Related Party/Administrative and Overhead

312 Overland Computer 6/1/2004 18,526.97$           -$                  18,526.97$            5050 Related Party/Administrative and Overhead

313 Overland Computer 6/14/2004 13,862.50$           -$                  13,862.50$            5050 Related Party/Administrative and Overhead

314 Overland Computer 6/28/2004 13,841.26$           -$                  13,841.26$            5050 Related Party/Administrative and Overhead

315 Overland Computer 7/12/2004 13,690.90$           -$                  13,690.90$            5050 Related Party/Administrative and Overhead

316 Overland Computer 7/26/2004 10,918.05$           -$                  10,918.05$            5050 Related Party/Administrative and Overhead

317 Overland Computer 8/9/2004 11,886.14$           -$                  11,886.14$            5050 Related Party/Administrative and Overhead

318 Overland Computer 8/23/2004 175,415.55$         -$                  175,415.55$          5050 Related Party/Administrative and Overhead

319 Overland Computer 9/13/2004 275,776.12$         -$                  275,776.12$          5050 Related Party/Administrative and Overhead

320 Overland Computer 9/27/2004 80,116.66$           -$                  80,116.66$            5050 Related Party/Administrative and Overhead

321 Overland Computer 10/4/2004 71,405.82$           -$                  71,405.82$            5050 Related Party/Administrative and Overhead

322 Overland Computer 10/18/2004 71,584.34$           -$                  71,584.34$            5050 Related Party/Administrative and Overhead

323 Overland Computer 11/1/2004 71,440.85$           -$                  71,440.85$            5050 Related Party/Administrative and Overhead

324 Overland Computer 11/15/2004 55,551.21$           -$                  55,551.21$            5050 Related Party/Administrative and Overhead

325 Overland Computer 11/30/2004 (680,076.07)$        -$                  (680,076.07)$        5050 Related Party/Administrative and Overhead

326 Overland Computer 11/30/2004 26,250.75$           -$                  26,250.75$            5050 Related Party/Administrative and Overhead

327 Overland Computer 12/13/2004 28,869.09$           -$                  28,869.09$            5050 Related Party/Administrative and Overhead

328 Overland Computer 12/24/2004 (43,464.75)$          -$                  (43,464.75)$          5050 Related Party/Administrative and Overhead

329 Overland Computer 12/27/2004 26,273.42$           -$                  26,273.42$            5050 Related Party/Administrative and Overhead

330 Overland Computer 1/10/2005 38,463.73$           -$                  38,463.73$            5050 Related Party/Administrative and Overhead

331 Overland Computer 1/24/2005 15,229.62$           -$                  15,229.62$            5050 Related Party/Administrative and Overhead

332 Overland Computer 2/7/2005 38,941.97$           -$                  38,941.97$            5050 Related Party/Administrative and Overhead

333 Overland Computer 2/21/2005 27,495.73$           -$                  27,495.73$            5050 Related Party/Administrative and Overhead

334 Overland Computer 3/7/2005 67,404.51$           -$                  67,404.51$            5050 Related Party/Administrative and Overhead

335 Overland Computer 3/21/2005 36,597.51$           -$                  36,597.51$            5050 Related Party/Administrative and Overhead

336 Overland Computer 4/4/2005 58,583.73$           -$                  58,583.73$            5050 Related Party/Administrative and Overhead

337 Overland Computer 4/18/2005 20,342.70$           -$                  20,342.70$            5050 Related Party/Administrative and Overhead

338 Overland Computer 5/2/2005 8,653.97$             -$                  8,653.97$             5050 Related Party/Administrative and Overhead

339 Overland Computer 5/16/2005 14,184.12$           -$                  14,184.12$            5050 Related Party/Administrative and Overhead

340 Overland Computer 5/31/2005 2,520.40$             -$                  2,520.40$             5050 Related Party/Administrative and Overhead

341 Overland Computer 6/13/2005 2,518.94$             -$                  2,518.94$             5050 Related Party/Administrative and Overhead

342 Overland Computer 6/27/2005 2,520.11$             -$                  2,520.11$             5050 Related Party/Administrative and Overhead

343 Overland Computer 7/11/2005 2,542.54$             -$                  2,542.54$             5050 Related Party/Administrative and Overhead

344 Overland Computer 7/25/2005 2,457.81$             -$                  2,457.81$             5050 Related Party/Administrative and Overhead

345 Overland Computer 8/8/2005 2,579.98$             -$                  2,579.98$             5050 Related Party/Administrative and Overhead

346 Overland Computer 8/22/2005 2,580.83$             -$                  2,580.83$             5050 Related Party/Administrative and Overhead

347 Overland Computer 8/31/2005 (260,413.75)$        (260,413.75)$        5050 Related Party/Administrative and Overhead

348 Overland Computer 9/5/2005 2,579.60$             -$                  2,579.60$             5050 Related Party/Administrative and Overhead

349 Overland Computer 9/19/2005 2,579.82$             -$                  2,579.82$             5050 Related Party/Administrative and Overhead
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350 Overland Computer 10/3/2005 1,387.82$             -$                  1,387.82$             5050 Related Party/Administrative and Overhead

351 Overland Computer 10/17/2005 1,634.34$             -$                  1,634.34$             5050 Related Party/Administrative and Overhead

352 Overland Computer 11/1/2005 1,516.61$             -$                  1,516.61$             5050 Related Party/Administrative and Overhead

353 Overland Computer 11/14/2005 2,724.96$             -$                  2,724.96$             5050 Related Party/Administrative and Overhead

354 Overland Computer 11/28/2005 1,518.89$             -$                  1,518.89$             5050 Related Party/Administrative and Overhead

355 Overland Computer 12/12/2005 1,677.43$             -$                  1,677.43$             5050 Related Party/Administrative and Overhead

356 Overland Computer 12/28/2005 1,472.31$             -$                  1,472.31$             5050 Related Party/Administrative and Overhead

357 Overland Computer 1/9/2006 1,364.88$             -$                  1,364.88$             5050 Related Party/Administrative and Overhead

358 Overland Computer 1/23/2006 1,458.08$             -$                  1,458.08$             5050 Related Party/Administrative and Overhead

359 Overland Computer 2/6/2006 1,688.76$             -$                  1,688.76$             5050 Related Party/Administrative and Overhead

360 Overland Computer 2/20/2006 1,216.77$             -$                  1,216.77$             5050 Related Party/Administrative and Overhead

361 Overland Computer 3/6/2006 1,142.29$             -$                  1,142.29$             5050 Related Party/Administrative and Overhead

362 Overland Computer 3/20/2006 1,041.02$             -$                  1,041.02$             5050 Related Party/Administrative and Overhead

363 Overland Computer 4/3/2006 650.87$                -$                  650.87$                5050 Related Party/Administrative and Overhead

364 Overland Computer 4/17/2006 1,463.77$             -$                  1,463.77$             5050 Related Party/Administrative and Overhead

365 Overland Computer 5/1/2006 1,415.52$             -$                  1,415.52$             5050 Related Party/Administrative and Overhead

366 Overland Computer 5/15/2006 1,797.98$             -$                  1,797.98$             5050 Related Party/Administrative and Overhead

367 Overland Computer 5/29/2006 1,514.81$             -$                  1,514.81$             5050 Related Party/Administrative and Overhead

368 Overland Computer 6/12/2006 1,584.82$             -$                  1,584.82$             5050 Related Party/Administrative and Overhead

369 Overland Computer 6/26/2006 5,939.10$             -$                  5,939.10$             5050 Related Party/Administrative and Overhead

370 Overland Computer 7/10/2006 1,746.87$             -$                  1,746.87$             5050 Related Party/Administrative and Overhead

371 Overland Computer 7/24/2006 12,664.02$           -$                  12,664.02$            5050 Related Party/Administrative and Overhead

372 Overland Computer 8/7/2006 1,354.19$             -$                  1,354.19$             5050 Related Party/Administrative and Overhead

373 Overland Computer 8/21/2006 1,612.93$             -$                  1,612.93$             5050 Related Party/Administrative and Overhead

374 Overland Computer 9/5/2006 22,058.55$           -$                  22,058.55$            5050 Related Party/Administrative and Overhead

375 Overland Computer 9/18/2006 2,078.72$             -$                  2,078.72$             5050
Related Party/Insufficient documentation to 
support costs: No Receipts

376 Overland Computer 10/3/2006 1,522.59$             -$                  1,522.59$             5050
Related Party/Insufficient documentation to 
support costs: No Receipts

377 Overland Computer 10/16/2006 15,606.56$           -$                  15,606.56$            5050
Related Party/Insufficient documentation to 
support costs: No Receipts

378 Overland Computer 10/30/2006 4,113.05$             -$                  4,113.05$             5050
Related Party/Insufficient documentation to 
support costs: No Receipts

379 Overland Computer 11/13/2006 1,017.58$             -$                  1,017.58$             5050
Related Party/Insufficient documentation to 
support costs: No Receipts

380 Overland Computer 12/4/2006 582.94$                -$                  582.94$                5050
Related Party/Insufficient documentation to 
support costs: No Receipts

381 Overland Computer 12/18/2006 1,130.35$             -$                  1,130.35$             5050
Related Party/Insufficient documentation to 
support costs: No Receipts

382 Overland Computer 12/26/2006 1,735.99$             -$                  1,735.99$             5050
Related Party/Insufficient documentation to 
support costs: No Receipts

383 Overland Computer Services 10/20/2000 1,545.34$             1,545.34$             5030 Related Party:  Admin/Overhead
384 Overland Computer Services 5/20/2002 550.00$                550.00$                5030 Related Party:  Admin/Overhead
385 Overland Computer Services 2/20/2006 674.97$                674.97$                5030 Related Party:  Admin/Overhead
386 Overland Computer Services 3/13/2006 399.98$                399.98$                5030 Related Party:  Admin/Overhead
387 Overland Computer Services 5/8/2006 1,319.92$             1,319.92$             5030 Related Party:  Admin/Overhead
388 Overland Computer Services 6/5/2006 259.98$                259.98$                5030 Related Party:  Admin/Overhead

TOTAL DISALLOWED $992,486
Total 1,228,193$           32,440$            1,195,753.71$       

Job Code Amount Disallowed
12/31/06 Budget 
Total

Net Effect b/c of 
Admin/Overhea
d Amount Allowed

5030: Field Office 33,603.62$                          455,408.00           421,804.38       421,804.38$          
5050: Supervision 1,162,085.04$                     1,724,177.00        562,091.96       32,439.71$            
3150: Legal & Consultants 65.05$                                 608,770.00           608,704.95       
3170: Accounting 34,200.00             34,200.00         
3175: General & Admin 31,481.00             31,481.00         
8060: HOA Dues 51,806.00             51,806.00         

Total Disallowed 1,195,753.71$                    2,905,842.00$     1,710,088.29$ 454,244.09$        

Disallowed Costs: Total by Job Code
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1 Alsweet & Fortune, (FA&E) 6/18/2002 3150 20,500.00$               Insufficient Documentation
2 Alsweet & Fortune, (FA&E) 5/5/2003 3150 20,500.00$               Insufficient Documentation

TOTAL DISALLOWED 41,000$                     

3 Bannersign 3/6/2001 5030 378.00$                    
 Documentation does not support costs as 
related to Park Townsend. 

TOTAL DISALLOWED 378.00$                     

4 Beit Shuva 1/21/2003 5030 78.00$                      
 Documentation does not support costs as 
related to Park Townsend. 

TOTAL DISALLOWED 78.00$                       
5 Bill Hicks 6/20/2005 5050 125.94$                    Insufficient Documentation

TOTAL DISALLOWED 125.94$                     

6 CA BLDG IND ASSOC 6/1/2004 5030 36.18$                      
Insufficient Documentation:  Does not 
support costs as related to Park Townsend

TOTAL DISALLOWED 36.18$                       

7 Carol Penigar 8/21/2003 3150 5,000.00$                 
Insufficient Documentation to support costs 
as project costs

8 Carol Penigar 8/18/2004 3150 5,000.00$                 
Insufficient Documentation to support costs 
as project costs

9 Carol Penigar 8/1/2005 3150 5,000.00$                 
Insufficient Documentation to support costs 
as project costs

TOTAL DISALLOWED 15,000.00$                

10 CDW Computer Centers, INC 5/13/2002 5030 853.51$                    
Insufficient Documentation:  Does not 
support costs as related to Park Townsend

TOTAL DISALLOWED 853.51$                     
11 Charles Nepps 5050 2,043.89$                 Insufficient Documentation: No Receipt
12 Charles Nepps 10/20/2003 5050 158.60$                    Insufficient Documentation: No Receipt
13 Charles Nepps 9/20/2004 5050 48.82$                      Insufficient Documentation: No Receipt
14 Charles Nepps 11/22/2004 5050 5,000.00$                 Insufficient Documentation: No Receipt

TOTAL DISALLOWED 7,251.31$                  

15 Combined LA Westside MLS 9/3/2002 5030 198.00$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

TOTAL DISALLOWED 198.00$                     

16 Construction Technologies Consultants 6/17/2002 5050 12,000.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

17 Construction Technologies Consultants 7/22/2002 5050 12,000.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

18 Construction Technologies Consultants 8/19/2002 5050 14,500.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

19 Construction Technologies Consultants 8/26/2002 5050 177,400.00$             

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

20 Construction Technologies Consultants 9/23/2002 5050 13,250.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

21 Construction Technologies Consultants 10/7/2002 5050 13,250.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

22 Construction Technologies Consultants 10/28/2002 5050 13,250.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

23 Construction Technologies Consultants 1/20/2003 5050 26,500.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

24 Construction Technologies Consultants 2/3/2003 5050 13,250.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

25 Construction Technologies Consultants 4/14/2003 5050 26,500.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

26 Construction Technologies Consultants 5/12/2003 5050 13,250.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

27 Construction Technologies Consultants 6/16/2003 5050 13,250.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

28 Construction Technologies Consultants 6/30/2003 5050 13,250.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

29 Construction Technologies Consultants 7/28/2003 5050 13,250.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

30 Construction Technologies Consultants 9/2/2003 5050 13,250.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost
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31 Construction Technologies Consultants 10/7/2003 5050 13,250.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

32 Construction Technologies Consultants 11/3/2003 5050 13,250.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

33 Construction Technologies Consultants 11/3/2003 5050 8,750.00$                 

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

34 Construction Technologies Consultants 12/2/2003 5050 13,250.00$               

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

34 Construction Technologies Consultants 12/2/2003 5050 6,625.00$                 

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

35 Construction Technologies Consultants 12/29/2003 5050 8,750.00$                 

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

TOTAL DISALLOWED 452,025.00$              

36 Corporate Express Office Products Inc. 12/21/2000 5030 370.22$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

37 Corporate Express Office Products Inc. 8/6/2001 5030 69.12$                      

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

38 Corporate Express Office Products Inc. 7/8/2002 5030 104.19$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

39 Corporate Express Office Products Inc. 10/15/2001 5030 218.25$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

TOTAL DISALLOWED 761.78$                     

40 Cort Furniture Rental 6/25/2001 5030 381.00$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

41 Cort Furniture Rental 7/16/2001 5030 381.00$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

42 Cort Furniture Rental 8/13/2001 5030 381.00$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

43 Cort Furniture Rental 10/15/2001 5030 696.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

44 Cort Furniture Rental 12/10/2001 5030 1,393.00$                 

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

45 Cort Furniture Rental 3/25/2002 5030 696.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

46 Cort Furniture Rental 4/1/2002 5030 2,089.50$                 

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

47 Cort Furniture Rental 5/13/2002 5030 1,393.00$                 

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

48 Cort Furniture Rental 6/10/2002 5030 696.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

49 Cort Furniture Rental 8/19/2002 5030 696.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

50 Cort Furniture Rental 9/9/2002 5030 381.00$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

51 Cort Furniture Rental 12/23/2002 5030 4,207.60$                 

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

52 Cort Furniture Rental 2/24/2003 5030 1,015.00$                 

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

53 Cort Furniture Rental 3/10/2003 5030 1,015.00$                 

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

54 Cort Furniture Rental 3/31/2003 5030 1,015.00$                 

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

55 Cort Furniture Rental 4/14/2003 5030 699.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

56 Cort Furniture Rental 5/5/2003 5030 2,105.50$                 

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost
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57 Cort Furniture Rental 6/16/2003 5030 1,015.00$                 

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

58 Cort Furniture Rental 6/30/2003 5030 1,015.00$                 

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

59 Cort Furniture Rental 7/28/2003 5030 1,015.00$                 

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

60 Cort Furniture Rental 8/25/2003 5030 1,015.00$                 

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

61 Cort Furniture Rental 10/7/2003 5030 696.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

62 Cort Furniture Rental 10/13/2003 5030 696.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

63 Cort Furniture Rental 11/24/2003 5030 696.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

64 Cort Furniture Rental 12/22/2003 5030 696.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

65 Cort Furniture Rental 1/26/2004 5030 315.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

65 Cort Furniture Rental 1/26/2004 5030 381.00$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

66 Cort Furniture Rental 3/8/2004 5030 315.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

66 Cort Furniture Rental 3/8/2004 5030 516.00$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

67 Cort Furniture Rental 4/19/2004 5030 315.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

67 Cort Furniture Rental 4/19/2004 5030 516.00$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

68 Cort Furniture Rental 6/28/2004 5030 315.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

68 Cort Furniture Rental 6/28/2004 5030 315.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

68 Cort Furniture Rental 6/28/2004 5030 516.00$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

69 Cort Furniture Rental 8/2/2004 5030 315.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

69 Cort Furniture Rental 8/2/2004 5030 516.00$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

70 Cort Furniture Rental 8/30/2004 5030 516.00$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

71 Cort Furniture Rental 10/4/2004 5030 315.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

71 Cort Furniture Rental 10/4/2004 5030 516.00$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

72 Cort Furniture Rental 12/13/2004 5030 315.50$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

TOTAL DISALLOWED 32,090.10$                

73 Custom Maids Housecleaning 10/15/2001 5030 75.00$                      

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

74 Custom Maids Housecleaning 6/25/2001 5030 150.00$                    

Documentation does not support costs as 
related to Park Townsend.  Admin/Overhead 
Cost

TOTAL DISALLOWED 225.00$                     
75 Et All Inc 7/29/2002 5030 64.50$                      Insufficient Documentation
76 Et All Inc 11/10/2003 5030 64.50$                      Insufficient Documentation
77 Et All Inc 8/2/2004 5030 70.00$                      Insufficient Documentation

TOTAL DISALLOWED 199.00$                     

78 Frank Hickman 4/11/2005 5050 286.40$                    
Insufficient Documentation to support Costs: 
No Receipts.    

TOTAL DISALLOWED 286.40$                     
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79 G&K Management Co Inc. 8/4/2000 5030 10.04$                      
Insufficient Documentation: Missing or 
inadequate Receipts

80 G&K Management Co Inc. 8/25/2000 5030 9.65$                        
Insufficient Documentation: Missing or 
inadequate Receipts

81 G&K Management Co Inc. 12/14/2000 5030 21.08$                      
Insufficient Documentation: Missing or 
inadequate Receipts

82 G&K Management Co Inc. 4/20/2001 5030 26.91$                      
Insufficient Documentation: Missing or 
inadequate Receipts

83 G&K Management Co Inc. 5/14/2001 5030 35.13$                      
Insufficient Documentation: Missing or 
inadequate Receipts

84 G&K Management Co Inc. 5/29/2001 5030 113.91$                    
Insufficient Documentation: Missing or 
inadequate Receipts

85 G&K Management Co Inc. 7/30/2001 5030 256.54$                    
Insufficient Documentation: Missing or 
inadequate Receipts

86 G&K Management Co Inc. 9/17/2001 5030 149.27$                    
Insufficient Documentation: Missing or 
inadequate Receipts

87 G&K Management Co Inc. 10/15/2001 5030 193.80$                    
Insufficient Documentation: Missing or 
inadequate Receipts

88 G&K Management Co Inc. 11/12/2001 5030 117.80$                    
Insufficient Documentation: Missing or 
inadequate Receipts

89 G&K Management Co Inc. 1/14/2002 5030 44.11$                      
Insufficient Documentation: Missing or 
inadequate Receipts

90 G&K Management Co Inc. 1/21/2002 5030 114.69$                    
Insufficient Documentation: Missing or 
inadequate Receipts

91 G&K Management Co Inc. 2/4/2002 5030 9.44$                        
Insufficient Documentation: Missing or 
inadequate Receipts

92 G&K Management Co Inc. 2/25/2002 5030 76.64$                      
Insufficient Documentation: Missing or 
inadequate Receipts

93 G&K Management Co Inc. 4/15/2002 5030 58.33$                      
Insufficient Documentation: Missing or 
inadequate Receipts

94 G&K Management Co Inc. 6/24/2002 5030 122.51$                    
Insufficient Documentation: Missing or 
inadequate Receipts

95 G&K Management Co Inc. 7/15/2002 5030 221.43$                    
Insufficient Documentation: Missing or 
inadequate Receipts

96 G&K Management Co Inc. 8/12/2002 5030 24.90$                      
Insufficient Documentation: Missing or 
inadequate Receipts

97 G&K Management Co Inc. 9/3/2002 5030 241.53$                    
Insufficient Documentation: Missing or 
inadequate Receipts

98 G&K Management Co Inc. 10/28/2002 5030 236.19$                    
Insufficient Documentation: Missing or 
inadequate Receipts

99 G&K Management Co Inc. 11/4/2002 5030 202.40$                    
Insufficient Documentation: Missing or 
inadequate Receipts

100 G&K Management Co Inc. 11/18/2002 5030 90.30$                      
Insufficient Documentation: Missing or 
inadequate Receipts

101 G&K Management Co Inc. 1/6/2003 5030 61.43$                      
Insufficient Documentation: Missing or 
inadequate Receipts

102 G&K Management Co Inc. 1/20/2003 5030 45.15$                      
Insufficient Documentation: Missing or 
inadequate Receipts

103 G&K Management Co Inc. 1/27/2003 5030 199.01$                    
Insufficient Documentation: Missing or 
inadequate Receipts

104 G&K Management Co Inc. 2/3/2003 5030 155.19$                    Insufficient Documentation

105 G&K Management Co Inc. 3/17/2003 5030 310.70$                    
Insufficient Documentation: Missing or 
inadequate Receipts

106 G&K Management Co Inc. 5/5/2003 5030 51.14$                      
Insufficient Documentation: Missing or 
inadequate Receipts

107 G&K Management Co Inc. 7/7/2003 5030 64.01$                      
Insufficient Documentation: Missing or 
inadequate Receipts

108 G&K Management Co Inc. 7/14/2003 5030 82.00$                      
Insufficient Documentation: Missing or 
inadequate Receipts

109 G&K Management Co Inc. 7/28/2003 5030 113.03$                    
Insufficient Documentation: Missing or 
inadequate Receipts

110 G&K Management Co Inc. 9/8/2003 5030 264.10$                    
Insufficient Documentation: Missing or 
inadequate Receipts

111 G&K Management Co Inc. 11/24/2003 5030 55.80$                      
Insufficient Documentation: Missing or 
inadequate Receipts

112 G&K Management Co Inc. 12/8/2003 5030 59.04$                      
Insufficient Documentation: Missing or 
inadequate Receipts

113 G&K Management Co Inc. 1/12/2004 5030 184.04$                    
Insufficient Documentation: Missing or 
inadequate Receipts

114 G&K Management Co Inc. 2/2/2004 5030 78.15$                      
Insufficient Documentation: Missing or 
inadequate Receipts

115 G&K Management Co Inc. 3/1/2004 5030 151.97$                    
Insufficient Documentation: Missing or 
inadequate Receipts

116 G&K Management Co Inc. 3/22/2004 5030 10.63$                      
Insufficient Documentation: Missing or 
inadequate Receipts

117 G&K Management Co Inc. 4/19/2004 5030 71.81$                      
Insufficient Documentation: Missing or 
inadequate Receipts

118 G&K Management Co Inc. 4/26/2004 5030 136.63$                    
Insufficient Documentation: Missing or 
inadequate Receipts

119 G&K Management Co Inc. 5/10/2004 5030 141.08$                    
Insufficient Documentation: Missing or 
inadequate Receipts

120 G&K Management Co Inc. 6/1/2004 5030 168.39$                    
Insufficient Documentation: Missing or 
inadequate Receipts
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121 G&K Management Co Inc. 6/14/2004 5030 12.00$                      
Insufficient Documentation: Missing or 
inadequate Receipts

122 G&K Management Co Inc. 6/28/2004 5030 100.62$                    
Insufficient Documentation: Missing or 
inadequate Receipts

123 G&K Management Co Inc. 7/6/2004 5030 13.65$                      
Insufficient Documentation: Missing or 
inadequate Receipts

123 G&K Management Co Inc. 7/6/2004 5030 178.06$                    
Insufficient Documentation: Missing or 
inadequate Receipts

124 G&K Management Co Inc. 7/12/2004 5030 14.55$                      
Insufficient Documentation: Missing or 
inadequate Receipts

125 G&K Management Co Inc. 7/19/2004 5030 92.81$                      
Insufficient Documentation: Missing or 
inadequate Receipts

126 G&K Management Co Inc. 7/26/2004 5030 152.99$                    
Insufficient Documentation: Missing or 
inadequate Receipts

127 G&K Management Co Inc. 8/2/2004 5030 102.85$                    
Insufficient Documentation: Missing or 
inadequate Receipts

128 G&K Management Co Inc. 8/16/2004 5030 188.05$                    
Insufficient Documentation: Missing or 
inadequate Receipts

129 G&K Management Co Inc. 8/23/2004 5030 695.72$                    
Insufficient Documentation: Missing or 
inadequate Receipts

130 G&K Management Co Inc. 8/30/2004 5030 11.28$                      
Insufficient Documentation: Missing or 
inadequate Receipts

131 G&K Management Co Inc. 9/7/2004 5030 671.74$                    
Insufficient Documentation: Missing or 
inadequate Receipts

132 G&K Management Co Inc. 9/27/2004 5030 47.55$                      
Insufficient Documentation: Missing or 
inadequate Receipts

133 G&K Management Co Inc. 10/4/2004 5030 163.98$                    
Insufficient Documentation: Missing or 
inadequate Receipts

134 G&K Management Co Inc. 10/18/2004 5030 287.36$                    
Insufficient Documentation: Missing or 
inadequate Receipts

135 G&K Management Co Inc. 10/25/2004 5030 56.55$                      
Insufficient Documentation: Missing or 
inadequate Receipts

137 G&K Management Co Inc. 11/22/2004 5030 160.46$                    
Insufficient Documentation: Missing or 
inadequate Receipts

138 G&K Management Co Inc. 12/13/2004 5030 96.83$                      
Insufficient Documentation: Missing or 
inadequate Receipts

139 G&K Management Co Inc. 12/27/2004 5030 181.37$                    
Insufficient Documentation: Missing or 
inadequate Receipts

140 G&K Management Co Inc. 12/20/2004 5030 150.76$                    
Insufficient Documentation: Missing or 
inadequate Receipts

141 G&K Management Co Inc. 1/10/2005 5030 129.04$                    
Insufficient Documentation: Missing or 
inadequate Receipts

142 G&K Management Co Inc. 1/31/2005 5030 102.36$                    
Insufficient Documentation: Missing or 
inadequate Receipts

143 G&K Management Co Inc. 2/28/2005 5030 32.74$                      
Insufficient Documentation: Missing or 
inadequate Receipts

144 G&K Management Co Inc. 3/7/2005 5030 6.02$                        
Insufficient Documentation: Missing or 
inadequate Receipts

145 G&K Management Co Inc. 4/11/2005 5030 309.99$                    
Insufficient Documentation: Missing or 
inadequate Receipts

146 G&K Management Co Inc. 4/25/2005 5030 374.11$                    
Insufficient Documentation: Missing or 
inadequate Receipts

147 G&K Management Co Inc. 5/9/2005 5030 215.06$                    
Insufficient Documentation: Missing or 
inadequate Receipts

148 G&K Management Co Inc. 6/6/2005 5030 49.54$                      
Insufficient Documentation: Missing or 
inadequate Receipts

149 G&K Management Co Inc. 6/13/2005 5030 70.44$                      
Insufficient Documentation: Missing or 
inadequate Receipts

150 G&K Management Co Inc. 7/25/2005 5030 10.41$                      
Insufficient Documentation: Missing or 
inadequate Receipts

151 G&K Management Co Inc. 8/22/2005 5030 15.76$                      
Insufficient Documentation: Missing or 
inadequate Receipts

152 G&K Management Co Inc. 9/19/2005 5030 214.80$                    
Insufficient Documentation: Missing or 
inadequate Receipts

153 G&K Management Co Inc. 10/10/2005 5030 65.12$                      
Insufficient Documentation: Missing or 
inadequate Receipts

154 G&K Management Co Inc. 12/19/2005 5030 173.22$                    
Insufficient Documentation: Missing or 
inadequate Receipts

155 G&K Management Co Inc. 1/9/2006 5030 11.21$                      
Insufficient Documentation: Missing or 
inadequate Receipts

156 G&K Management Co Inc. 1/23/2006 5030 62.13$                      
Insufficient Documentation: Missing or 
inadequate Receipts

157 G&K Management Co Inc. 1/30/2006 5030 50.90$                      
Insufficient Documentation: Missing or 
inadequate Receipts

158 G&K Management Co Inc. 3/6/2006 5030 157.80$                    
Insufficient Documentation: Missing or 
inadequate Receipts

159 G&K Management Co Inc. 4/3/2006 5030 18.72$                      Insufficient Documentation
160 G&K Management Co Inc. 4/10/2006 5030 502.56$                    Insufficient Documentation
161 G&K Management Co Inc. 4/17/2006 5030 37.05$                      Insufficient Documentation
162 G&K Management Co Inc. 4/24/2006 5030 14.57$                      Insufficient Documentation
162 G&K Management Co Inc. 4/24/2006 5030 23.61$                      Insufficient Documentation
163 G&K Management Co Inc. 5/8/2006 5030 33.29$                      Insufficient Documentation
164 G&K Management Co Inc. 5/15/2006 5030 10.77$                      Insufficient Documentation
165 G&K Management Co Inc. 6/5/2006 5030 31.21$                      Insufficient Documentation
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165 G&K Management Co Inc. 6/5/2006 5030 45.62$                      Insufficient Documentation
166 G&K Management Co Inc. 7/17/2006 5030 23.55$                      Insufficient Documentation
166 G&K Management Co Inc. 7/17/2006 5030 53.92$                      Insufficient Documentation
166 G&K Management Co Inc. 7/17/2006 5030 73.30$                      Insufficient Documentation
166 G&K Management Co Inc. 7/17/2006 5030 82.10$                      Insufficient Documentation
167 G&K Management Co Inc. 7/24/2006 5030 37.82$                      Insufficient Documentation
167 G&K Management Co Inc. 7/24/2006 5030 44.72$                      Insufficient Documentation
167 G&K Management Co Inc. 7/24/2006 5030 62.70$                      Insufficient Documentation
168 G&K Management Co Inc. 8/14/2006 5030 22.32$                      Insufficient Documentation
168 G&K Management Co Inc. 8/14/2006 5030 47.88$                      Insufficient Documentation
169 G&K Management Co Inc. 8/28/2006 5030 63.70$                      Insufficient Documentation
170 G&K Management Co Inc. 9/5/2006 5030 61.64$                      Insufficient Documentation
171 G&K Management Co. Inc. 9/11/2006 5030 1.02$                        Insufficient Documentation
171 G&K Management Co. Inc. 9/11/2006 5030 11.16$                      Insufficient Documentation
171 G&K Management Co. Inc. 9/11/2006 5030 37.62$                      Insufficient Documentation
172 G&K Management Co. Inc. 10/16/2006 5030 11.26$                      Insufficient Documentation
172 G&K Management Co. Inc. 10/16/2006 5030 24.62$                      Insufficient Documentation
173 G&K Management Co. Inc. 10/23/2006 5030 12.97$                      Insufficient Documentation
174 G&K Management Co. Inc. 11/13/2006 5030 16.19$                      Insufficient Documentation
175 G&K Management Co. Inc. 11/20/2006 5030 36.27$                      Insufficient Documentation
176 G&K Management Co. Inc. 11/27/2006 5030 34.06$                      Insufficient Documentation
177 G&K Management Co. Inc. 12/4/2006 5030 10.82$                      Insufficient Documentation
177 G&K Management Co. Inc. 12/4/2006 5030 35.73$                      Insufficient Documentation
178 G&K Management Co. Inc. 12/11/2006 5030 14.40$                      Insufficient Documentation
179 G&K Management Co. Inc. 12/18/2006 5030 10.79$                      Insufficient Documentation

TOTAL DISALLOWED 11,757.69$                

180 GE Capital Modular Space 6/25/2001 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

181 GE Capital Modular Space 7/23/2001 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

182 GE Capital Modular Space 10/15/2001 5030 171.70$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

183 GE Capital Modular Space 12/20/2001 5030 437.36$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

184 GE Capital Modular Space 3/25/2002 5030 437.36$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

185 GE Capital Modular Space 4/22/2002 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

186 GE Capital Modular Space 5/20/2002 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

187 GE Capital Modular Space 6/24/2002 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

188 GE Capital Modular Space 7/29/2002 5030 437.36$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

189 GE Capital Modular Space 8/19/2002 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

190 GE Capital Modular Space 9/23/2002 5030 437.36$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

191 GE Capital Modular Space 11/25/2002 5030 437.36$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

192 GE Capital Modular Space 12/2/2002 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

193 GE Capital Modular Space 12/23/2002 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

194 GE Capital Modular Space 1/20/2003 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

195 GE Capital Modular Space 2/3/2003 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

196 GE Capital Modular Space 5/27/2003 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

197 GE Capital Modular Space 10/13/2003 5030 111.79$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

198 GE Capital Modular Space 2/23/2004 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost
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199 GE Capital Modular Space 3/22/2004 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

200 GE Capital Modular Space 4/26/2004 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

201 GE Capital Modular Space 5/24/2004 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

202 GE Capital Modular Space 6/21/2004 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

203 GE Capital Modular Space 8/23/2004 5030 834.96$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

204 GE Capital Modular Space 9/27/2004 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

205 GE Capital Modular Space 10/11/2004 5030 87.12$                      

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

206 GE Capital Modular Space 10/18/2004 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

207 GE Capital Modular Space 11/22/2004 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

207A GE Capital Modular Space 12/27/2004 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

208 GE Capital Modular Space 1/24/2005 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

209 GE Capital Modular Space 2/21/2005 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

210 GE Capital Modular Space 3/28/2005 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

211 GE Capital Modular Space 5/16/2005 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

212 GE Capital Modular Space 5/23/2005 5030 437.36$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

213 GE Capital Modular Space 6/20/2005 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

214 GE Capital Modular Space 7/25/2005 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

215 GE Capital Modular Space 8/22/2005 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

216 GE Capital Modular Space 9/5/2005 5030 65.28$                      

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

217 GE Capital Modular Space 9/19/2005 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

218 GE Capital Modular Space 11/7/2005 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

219 GE Capital Modular Space 11/21/2005 5030 437.36$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

220 GE Capital Modular Space 12/28/2005 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

221 GE Capital Modular Space 1/23/2006 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

222 GE Capital Modular Space 2/20/2006 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

223 GE Capital Modular Space 3/22/2006 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

224 GE Capital Modular Space 4/24/2006 5030 437.36$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

225 GE Capital Modular Space 5/22/2006 5030 437.36$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost
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226 GE Capital Modular Space 6/26/2006 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

227 GE Capital Modular Space 7/24/2006 5030 397.60$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

228 GE Capital Modular Space 8/21/2006 5030 397.60$                    Insufficient Documentation
229 GE Capital Modular Space 9/25/2006 5030 397.60$                    Insufficient Documentation
230 GE Capital Modular Space 10/9/2006 5030 48.72$                      Insufficient Documentation
231 GE Capital Modular Space 10/23/2006 5030 437.36$                    Insufficient Documentation
232 GE Capital Modular Space 11/27/2006 5030 397.60$                    Insufficient Documentation
233 GE Capital Modular Space 12/22/2006 5030 437.36$                    Insufficient Documentation

TOTAL DISALLOWED 21,239.33$                

234 Goldman Promotions Inc 6/11/2001 5030 1,710.77$                 

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

235 Goldman Promotions Inc 7/16/2001 5030 1,329.26$                 

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

TOTAL DISALLOWED 3,040.03$                  

236 Goldrich & Kest 3/13/2006 5030 180.00$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

237 Goldrich & Kest 9/5/2006 5030 120.00$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

TOTAL DISALLOWED 300.00$                     

238 Graphic & Beyond 9/15/2000 5030 322.31$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

239 Graphic & Beyond 2/9/2001 5030 75.78$                      

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

TOTAL DISALLOWED 398.09$                     
240 Hill Farrer & Burrill 2/10/2003 3150 378.71$                    Insufficient Documentation
241 Hill Farrer & Burrill 3/3/2003 3150 1,687.98$                 Insufficient Documentation
242 Hill Farrer & Burrill 3/31/2003 3150 383.50$                    Insufficient Documentation
243 Hill Farrer & Burrill 7/14/2003 3150 168.99$                    Insufficient Documentation
243 Hill Farrer & Burrill 7/14/2003 3150 452.44$                    Insufficient Documentation
244 Hill Farrer & Burrill 7/28/2003 3150 927.79$                    Insufficient Documentation
245 Hill Farrer & Burrill 9/29/2003 3150 59.00$                      Insufficient Documentation
245 Hill Farrer & Burrill 9/29/2003 3150 59.00$                      Insufficient Documentation
246 Hill Farrer & Burrill 11/17/2003 3150 622.20$                    Insufficient Documentation
246 Hill Farrer & Burrill 11/17/2003 3150 3,481.89$                 Insufficient Documentation
247 Hill Farrer & Burrill 12/15/2003 3150 640.00$                    Insufficient Documentation
248 Hill Farrer & Burrill 3/1/2004 3150 1,503.60$                 Insufficient Documentation
248 Hill Farrer & Burrill 3/1/2004 3150 1,829.32$                 Insufficient Documentation
249 Hill Farrer & Burrill 3/22/2004 3150 338.76$                    Insufficient Documentation
250 Hill Farrer & Burrill 5/10/2004 3150 276.30$                    Insufficient Documentation

TOTAL DISALLOWED 12,809.48$                

251 Ike Gent 12/15/2003 5030 25.00$                      

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

TOTAL DISALLOWED 25.00$                       

252 Insight (154.44)$                    5030 (154.44)$                   
Technology Purchases: Can't determine fair 
vale per documentation provided

253 Insight 1/8/2001 5030 95.59$                      
Technology Purchases: Can't determine fair 
vale per documentation provided

254 Insight 6/11/2001 5030 164.13$                    
Technology Purchases: Can't determine fair 
vale per documentation provided

255 Insight 6/18/2001 5030 1,331.08$                 
Technology Purchases: Can't determine fair 
vale per documentation provided

256 Insight 4/20/2001 5030 3,173.22$                 
Technology Purchases: Can't determine fair 
vale per documentation provided

257 Insight 10/20/2000 5030 4,355.38$                 
Technology Purchases: Can't determine fair 
vale per documentation provided

TOTAL DISALLOWED 8,964.96$                  

258 Kroll Laboratory 8/12/2002 5030 18.50$                      

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

259 Kroll Laboratory 11/24/2003 5030 18.50$                      

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

TOTAL DISALLOWED 37.00$                       
260 Levin & Stein 5/4/2001 3150 330.00$                    Insufficient Documentation
261 Levin & Stein 12/23/2002 3150 1,050.00$                 Insufficient Documentation
262 Levin & Stein 3/31/2003 3150 180.00$                    Insufficient Documentation

263 Levin & Stein 11/27/2006 3150 600.00$                    
Insufficient Documentation to support costs 
as project costs

TOTAL DISALLOWED 2,160.00$                  
264 Linda Silverstein 4/6/2001 5050 35.00$                      Insufficient Documentation
265 Linda Silverstein 12/2/2002 5050 522.22$                    Insufficient Documentation
266 Linda Silverstein 12/1/2003 5050 617.33$                    Insufficient Documentation
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267 Linda Silverstein 5/10/2004 5050 33.46$                      
Insufficient Documentation to support costs 
as project costs

TOTAL DISALLOWED 1,208.01$                  

269 Lorenzo Castillo 5/4/2004 5050 10,000.00$               
Insufficient Documentation to support Costs: 
No Receipts.    

270 Lorenzo Castillo 1/16/2004 5050 10,400.00$               
Insufficient Documentation to support Costs: 
No Receipts.    

271 Lorenzo Castillo 3/1/2004 5050 10,500.00$               
Insufficient Documentation to support Costs: 
No Receipts.    

TOTAL DISALLOWED 30,900.00$                

272 Mediation & ADR Services 6/14/2004 3150 534.92$                    
Insufficient Documentation to support costs 
as project costs

TOTAL DISALLOWED 534.92$                     

273 Monarch Business Forms 11/8/2000 5030 257.84$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

274 Monarch Business Forms 10/30/2000 5030 311.61$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

275 Monarch Business Forms 12/12/2000 5030 398.87$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

276 Monarch Business Forms 12/21/2000 5030 630.50$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

277 Monarch Business Forms 1/26/2001 5030 643.31$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

278 Monarch Business Forms 10/20/2000 5030 687.92$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

279 Monarch Business Forms 11/10/2000 5030 1,226.19$                 

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost

TOTAL DISALLOWED 4,156.24$                  

280 Mr Printer 11/18/2002 5030 59.54$                      

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost.  Unnecessary 
Cost of Construction/sale/marketing

281 Mr Printer 4/19/2004 5030 611.62$                    

Insufficient Documentation to support costs 
as related to Park Townsend.  
Administrative/Overhead Cost.  Unnecessary 
Cost of Construction/sale/marketing

TOTAL DISALLOWED 671.16$                     
282 PAC Bell/AT&T 7/14/2003 5030 94.37$                      Insufficient Documentation
283 PAC Bell/AT&T 7/14/2003 5030 94.37$                      Insufficient Documentation
284 PAC Bell/AT&T 7/14/2003 5030 94.37$                      Insufficient Documentation

TOTAL DISALLOWED 283.11$                     
285 Paige Company 8/19/2002 5030 722.77$                    Insufficient Documentation

TOTAL DISALLOWED 722.77$                     

286 Perry Raanan 2/2/2001 5050 1,525.31$                 

Insufficient Documentation to support Costs: 
No Receipts.  Expenses are unrelated to the 
construction/sale/marketing of the project.

287 Perry Raanan 7/1/2002 5050 398.44$                    
Insufficient documentation to support costs: 
No Receipts

288 Perry Raanan 12/10/2002 5030 1,000.00$                 
Insufficient documentation to support costs: 
No Receipts

TOTAL DISALLOWED 2,923.75$                  

289 Palmieri, Tyler. Wiener 9/10/2001 3150 621.00$                    
Insufficient Documentation to support costs 
as project costs

290 Palmieri, Tyler. Wiener 1/7/2002 3150 81.00$                      
Insufficient Documentation to support costs 
as project costs

TOTAL DISALLOWED 702.00$                     

291 Raffi Huverserian 5/4/2001 5050 70.00$                      
Insufficient documentation to support costs: 
No Receipts

TOTAL DISALLOWED 70.00$                       

292 Samuels, Green 11/22/2004 3150 897.75$                    
Insufficient Documentation to support costs 
as project costs

293 Samuels, Green 5/31/2005 3150 1,040.25$                 
Insufficient Documentation to support costs 
as project costs

294 Samuels, Green 5/1/2006 3150 2,465.00$                 
Insufficient Documentation to support costs 
as project costs

295 Samuels, Green 6/5/2006 3150 1,088.80$                 
Insufficient Documentation to support costs 
as project costs

296 Samuels, Green 6/26/2006 3150 1,206.30$                 
Insufficient Documentation to support costs 
as project costs

297 Samuels, Green 7/24/2006 3150 420.50$                    
Insufficient Documentation to support costs 
as project costs

298 Samuels, Green 8/28/2006 3150 422.50$                    
Insufficient Documentation to support costs 
as project costs
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299 Samuels, Green 9/25/2006 3150 377.00$                    
Insufficient Documentation to support costs 
as project costs

TOTAL DISALLOWED 7,918.10$                  

301 Theresa Pailma 3/9/2001 5050 1,795.43$                 
Insufficient documentation to support costs: 
No Receipts

TOTAL DISALLOWED 1,795.43$                  

302 Us Healthworks Medical 11/3/2003 5030 20.00$                      
Insufficient Documentation: Documentation 
does not support costs

303 Us Healthworks Medical 9/15/2003 5030 53.00$                      
Insufficient Documentation: Documentation 
does not support costs

TOTAL DISALLOWED 73.00$                       

304 USPS 11/22/2004 5030 46.25$                      
Insufficient Documentation: Documentation 
does not support costs

TOTAL DISALLOWED 46.25$                       

305 Verisign Inc 1/28/2002 5030 70.00$                      Insufficient Documentation: No Receipt
306 Verisign Inc 1/21/2002 5030 140.00$                    Insufficient Documenation: No Receipt

TOTAL DISALLOWED 210.00$                     

307 Auditor JE 12/31/2000 3175 800.00$                    Insufficient documentation to support costs

308 Franchise Tax Capitalized 9/4/2002 3175 800.00$                    Insufficient documentation to support costs

309 FTB-LLC 4/7/2004 3175 800.00$                    Insufficient documentation to support costs

310 FTB-LLC 4/5/2005 3175 800.00$                    Insufficient documentation to support costs
TOTAL DISALLOWED 3,200.00$                  

311 Zee Medical Services 12/10/2001 5030 71.60$                      Insufficient Documentation
312 Zee Medical Services 10/21/2002 5030 181.22$                    Insufficient Documentation
313 Zee Medical Services 11/11/2002 5030 181.22$                    Insufficient Documentation

TOTAL DISALLOWED 434.04$                     
129a Lorenzo Castillo 3/29/2004 5050 7,000.00$                 Insufficient Documentation
130b Lorenzo Castillo 5/17/2004 5050 10,500.00$               Insufficient Documentation
131c Lorenzo Castillo 6/21/2004 5050 10,500.00$               Insufficient Documentation

TOTAL DISALLOWED 28,000.00$                
136d Perry Raanan 12/21/2000 5050 1,048.32$                 Insufficient Documentation

1,048.32$                  
171a Staples 12/13/2004 5030 216.99$                    Insufficient Documentation
172a Staples 3/6/2006 5030 105.74$                    Insufficient Documentation
173a Staples 6/5/2006 5030 223.77$                    Insufficient Documentation

546.50$                     
Total 696,683.40$              696,683.40$             

Job Code Amount Disallowed
12/31/06 Budget 
Total

Net Effect b/c of 
Admin/Overhead Amount Allowed

5030: Field Office 88,123.18$                455,408.00        367,284.82               
5050: Supervision 525,235.72$              1,724,177.00     1,198,941.28            
3150: Legal & Consultants 80,124.50$                608,770.00        528,645.50               
3170: Accounting 34,200.00          34,200.00                 
3175: General & Admin 3,200.00$                  31,481.00          28,281.00                 
8060: HOA Dues 51,806.00          51,806.00                 

Total Disallowed 696,683.40$             2,905,842.00$  2,209,158.60$          -$                                                             
-$                           

Disallowed Costs: Total by Job Code
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DISALLOWED UNREASONABLE CDONTRUCTION COSTS
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1 Arrowhead Drinking Water Co 6/17/2002 16.79$                  16.79$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

2 Arrowhead Drinking Water Co 7/8/2002 36.49$                  36.49$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

3 Arrowhead Drinking Water Co 7/22/2002 30.26$                  30.26$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

4 Arrowhead Drinking Water Co 8/19/2002 97.75$                  97.75$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

5 Arrowhead Drinking Water Co 9/23/2002 176.34$                176.34$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

6 Arrowhead Drinking Water Co 10/14/2002 15.26$                  15.26$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

7 Arrowhead Drinking Water Co 11/18/2002 140.74$                140.74$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

8 Arrowhead Drinking Water Co 12/9/2002 36.49$                  36.49$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

9 Arrowhead Drinking Water Co 1/27/2003 40.70$                  40.70$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

10 Arrowhead Drinking Water Co 2/10/2003 54.35$                  54.35$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

11 Arrowhead Drinking Water Co 3/17/2003 10.81$                  10.81$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

12 Arrowhead Drinking Water Co 3/24/2003 73.55$                  73.55$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

13 Arrowhead Drinking Water Co 4/21/2003 48.35$                  48.35$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

14 Arrowhead Drinking Water Co 5/27/2003 104.73$                104.73$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

15 Arrowhead Drinking Water Co 6/23/2003 165.27$                165.27$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

16 Arrowhead Drinking Water Co 8/11/2003 96.54$                  96.54$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

17 Arrowhead Drinking Water Co 9/22/2003 458.73$                458.73$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

18 Arrowhead Drinking Water Co 10/13/2003 130.39$                130.39$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

19 Arrowhead Drinking Water Co 11/3/2003 97.23$                  97.23$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

20 Arrowhead Drinking Water Co 11/17/2003 118.65$                118.65$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

21 Arrowhead Drinking Water Co 12/22/2003 18.02$                  18.02$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

22 Arrowhead Drinking Water Co 1/19/2004 54.88$                  54.88$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

23 Arrowhead Drinking Water Co 1/26/2004 131.19$                131.19$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

24 Arrowhead Drinking Water Co 2/9/2004 36.63$                  36.63$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

25 Arrowhead Drinking Water Co 2/16/2004 22.22$                  22.22$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

26 Arrowhead Drinking Water Co 3/15/2004 44.83$                  44.83$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

27 Arrowhead Drinking Water Co 4/5/2004 79.18$                  79.18$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

28 Arrowhead Drinking Water Co 4/12/2004 111.85$                111.85$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

29 Arrowhead Drinking Water Co 5/3/2004 70.31$                  70.31$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

30 Arrowhead Drinking Water Co 5/17/2004 69.61$                  69.61$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

31 Arrowhead Drinking Water Co 6/7/2004 60.56$                  60.56$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

32 Arrowhead Drinking Water Co 6/14/2004 117.71$                117.71$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

33 Arrowhead Drinking Water Co 7/6/2004 69.24$                  69.24$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

34 Arrowhead Drinking Water Co 7/19/2004 19.46$                  19.46$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

35 Arrowhead Drinking Water Co 8/9/2004 179.69$                179.69$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

36 Arrowhead Drinking Water Co 9/27/2004 61.96$                  61.96$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

37 Arrowhead Drinking Water Co 10/11/2004 46.89$                  46.89$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

38 Arrowhead Drinking Water Co 10/25/2004 104.87$                104.87$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

39 Arrowhead Drinking Water Co 11/8/2004 101.97$                101.97$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

40 Arrowhead Drinking Water Co 2/7/2005 200.42$                200.42$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

41 Arrowhead Drinking Water Co 2/14/2005 120.75$                120.75$                     5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

42 Arrowhead Drinking Water Co 8/8/2005 19.68$                  19.68$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost
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43 Arrowhead Drinking Water Co 9/12/2005 17.31$                  17.31$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

44 Black Mountain Spring Water 6/25/2001 62.43$                  62.43$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

45 Black Mountain Spring Water 9/24/2001 83.37$                  83.37$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

46 Black Mountain Spring Water 10/15/2001 29.23$                  29.23$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

47 Black Mountain Spring Water 10/29/2001 94.69$                  94.69$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

48 Black Mountain Spring Water 11/19/2001 29.23$                  29.23$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

49 Black Mountain Spring Water 12/10/2001 37.73$                  37.73$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

50 Black Mountain Spring Water 1/21/2002 37.73$                  37.73$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

51 Black Mountain Spring Water 2/18/2002 38.73$                  38.73$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

52 Black Mountain Spring Water 3/18/2002 51.26$                  51.26$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

53 Black Mountain Spring Water 4/15/2002 30.26$                  30.26$                       5030
Water:  Unnecessary and unrelated cost of 
construction/sale/marketing.  Overhead Cost

TOTAL DISALLOWED 4,203.31$                            

54 Comcast 7/26/2004 406.40$                406.40$                     5030

TV for Gym and Rec room: Unnecessary and 
unrelated expense not related to 
construction/sale or Marketing of units.

55 Comcast 8/9/2004 195.88$                195.88$                     5030

TV for Gym and Rec room: Unnecessary and 
unrelated expense not related to 
construction/sale or Marketing of units.

56 Comcast 9/27/2004 195.88$                195.88$                     5030

TV for Gym and Rec room: Unnecessary and 
unrelated expense not related to 
construction/sale or Marketing of units.

57 Comcast 10/11/2004 78.99$                  78.99$                       5030

TV for Gym and Rec room: Unnecessary and 
unrelated expense not related to 
construction/sale or Marketing of units.

58 Comcast 11/15/2004 312.75$                312.75$                     5030

TV for Gym and Rec room: Unnecessary and 
unrelated expense not related to 
construction/sale or Marketing of units.

59 Comcast 12/6/2004 121.37$                121.37$                     5030

TV for Gym and Rec room: Unnecessary and 
unrelated expense not related to 
construction/sale or Marketing of units.

60 Comcast 12/13/2004 78.98$                  78.98$                       5030

TV for Gym and Rec room: Unnecessary and 
unrelated expense not related to 
construction/sale or Marketing of units.

61 Optel 3/23/2001 51.41$                  51.41$                       5030 Unnecessary and unrelated cost of construction

62 Optel 8/13/2001 159.67$                159.67$                     5030 Unnecessary and unrelated cost of construction

63 Optel 10/15/2001 298.67$                298.67$                     5030 Unnecessary and unrelated cost of construction

64 TVMAX 3/8/2004 103.53$                103.53$                     5030
Cable at the Colonade:  Unnecesary cost of 
Construction/Sale/Marketing

65 TVMAX 4/5/2004 34.29$                  34.29$                       5030
Cable at the Colonade:  Unnecesary cost of 
Construction/Sale/Marketing

66 TVMAX 6/28/2004 68.58$                  68.58$                       5030
Cable at the Colonade:  Unnecesary cost of 
Construction/Sale/Marketing

TOTAL DISALLOWED 2,106.40$                            
67 Linda Silverstein 12/23/2002 155.75$                155.75$                     5050 5050
68 Linda Silverstein 9/25/2006 130.72$                130.72$                     5050 5050

TOTAL DISALLOWED 1,594.71$                            

69 Apex Construction Janitorial 10/28/2002 240.00$                240.00$                     5030

Cleaning for Apts.: Unnecessary and unrelated 
cost of construction/sale/marketing.  
Admin/Overhead

70 Maids @ Home 8/19/2002 47.00$                  47.00$                       5030
Unnecessary cost of 
construction/marketing/sales

71 Maids @ Home 9/23/2002 141.00$                141.00$                     5030
Unnecessary cost of 
construction/marketing/sales

72 Maids @ Home 10/28/2002 141.00$                141.00$                     5030
Unnecessary cost of 
construction/marketing/sales

73 Maids @ Home 12/2/2002 47.00$                  47.00$                       5030
Unnecessary cost of 
construction/marketing/sales

74 Maids @ Home 12/16/2002 94.00$                  94.00$                       5030
Unnecessary cost of 
construction/marketing/sales

75 Maids @ Home 1/27/2003 47.00$                  47.00$                       5030
Unnecessary cost of 
construction/marketing/sales

76 Maids @ Home 2/24/2003 94.00$                  94.00$                       5030
Unnecessary cost of 
construction/marketing/sales

77 Maids @ Home 3/31/2003 94.00$                  94.00$                       5030
Unnecessary cost of 
construction/marketing/sales

78 Maids @ Home 4/14/2003 141.00$                141.00$                     5030
Unnecessary cost of 
construction/marketing/sales

79 Maids @ Home 4/21/2003 47.00$                  47.00$                       5030
Unnecessary cost of 
construction/marketing/sales
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ATTACHMENT C
DISALLOWED UNREASONABLE CDONTRUCTION COSTS

File Number Payee Date Amount Amount Disallowed Job Code Justification

80 Maids @ Home 5/5/2003 47.00$                  47.00$                       5030
Unnecessary cost of 
construction/marketing/sales

81 Maids @ Home 5/27/2003 47.00$                  47.00$                       5030
Unnecessary cost of 
construction/marketing/sales

82 Maids @ Home 6/9/2003 47.00$                  47.00$                       5030
Unnecessary cost of 
construction/marketing/sales

83 Maids @ Home 6/16/2003 47.00$                  47.00$                       5030
Unnecessary cost of 
construction/marketing/sales

84 Maids @ Home 7/14/2003 47.00$                  47.00$                       5030
Unnecessary cost of 
construction/marketing/sales

85 Maids @ Home 7/21/2003 47.00$                  47.00$                       5030
Unnecessary cost of 
construction/marketing/sales

86 Maids @ Home 7/28/2003 47.00$                  47.00$                       5030
Unnecessary cost of 
construction/marketing/sales

87 Maids @ Home 8/25/2003 47.00$                  47.00$                       5030
Unnecessary cost of 
construction/marketing/sales

TOTAL DISALLOWED 1,509.00$                            
88 Nanas LLP 10/29/2001 2,000.00$             2,000.00$                  3170 Unreasonable project cost
89 Nanas LLP 9/3/2002 2,500.00$             2,500.00$                  3170 Unreasonable project cost
90 Nanas LLP 6/23/2003 2,500.00$             2,500.00$                  3170 Unreasonable project cost
91 Nanas LLP 6/21/2004 2,500.00$             2,500.00$                  3170 Unreasonable project cost
92 Nanas LLP 11/7/2005 19,000.00$           19,000.00$                3170 Unreasonable project cost
93 Nanas LLP 9/18/2006 5,700.00$             5,700.00$                  3170 Unreasonable project cost

TOTAL DISALLOWED 34,200.00$                          
94 Franchise Tax Board 3/23/2001 800.00$                800.00$                     3175 Unreasonable project cost
95 Franchise Tax Board 8/12/2002 73.15$                  73.15$                       3175 Unreasonable project cost
96 LLC-FTB Franchise Tax 3/28/2003 800.00$                800.00$                     3175 Unreasonable project cost
97 FTB-LLC 4/7/2004 800.00$                800.00$                     3175 Unreasonable project cost
98 FTB-LLC 4/8/2005 800.00$                800.00$                     3175 Unreasonable project cost
99 FTB-LLC 4/11/2005 6,000.00$             6,000.00$                  3175 Unreasonable project cost

100 FTB-LLC 10/10/2005 6,418.00$             6,418.00$                  3175 Unreasonable project cost
101 FTB-LLC 4/7/2006 800.00$                800.00$                     3175 Unreasonable project cost
102 FTB-LLC 4/10/2006 11,790.00$           11,790.00$                3175 Unreasonable project cost

TOTAL DISALLOWED 28,281.15$                          
TOTAL 70,586.33$                

Job Code Amount Disallowed
12/31/06 Budget 
Total

Net Effect b/c of 
Admin/Overhead

5030: Field Office 8,105.18$                            455,408.00           447,302.82                
5050: Supervision 1,724,177.00        1,724,177.00             
3150: Legal & Consultants 608,770.00           608,770.00                
3170: Accounting 34,200.00$                          34,200.00             -                             
3175: General & Admin 28,281.15$                          31,481.00             3,199.85                    
8060: HOA Dues 51,806.00             51,806.00                  

Total Disallowed 70,586.33$                         2,905,842.00$      2,835,255.67$           

Disallowed Costs: Total by Job Code
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ATTACHMENT D
DISALLOWED RELATED PARTY CHRAGES

File Number Payee Date Amount Allowed Amount Disallowed Job Code Justification
TOTAL DISALLOWED #REF!

144 Polaris Construction 5/4/2001  $                300.00 300.00$                      5050 Related Party
TOTAL DISALLOWED $300

145 The Colonnade 10/15/2001 44,917.00$            44,917.00$                 5030
Related Party:  Unnecesary for the 
construction/sale/marketing

146 The Colonnade 12/17/2001 4,300.00$              4,300.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

147 The Colonnade 2/25/2002 12,900.00$            12,900.00$                 5030
Related Party:  Unnecesary for the 
construction/sale/marketing

148 The Colonnade 3/11/2002 4,300.00$              4,300.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

149 The Colonnade 4/1/2002 4,300.00$              4,300.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

150 The Colonnade 4/29/2002 4,300.00$              4,300.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

151 The Colonnade 6/10/2002 4,300.00$              4,300.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

152 The Colonnade 7/15/2002 4,300.00$              4,300.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

153 The Colonnade 8/5/2002 4,300.00$              4,300.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

154 The Colonnade 9/9/2002 4,300.00$              4,300.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

155 The Colonnade 10/7/2002 4,300.00$              4,300.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

156 The Colonnade 10/28/2002 4,300.00$              4,300.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

157 The Colonnade 11/11/2002 4,300.00$              4,300.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

158 The Colonnade 12/2/2002 4,300.00$              4,300.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

159 The Colonnade 1/20/2003 4,300.00$              4,300.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

160 The Colonnade 2/10/2003 4,300.00$              4,300.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

161 The Colonnade 2/24/2003 12,367.00$            12,367.00$                 5030
Related Party:  Unnecesary for the 
construction/sale/marketing

162 The Colonnade 4/14/2003 6,050.00$              6,050.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

163 The Colonnade 5/5/2003 6,000.00$              6,000.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

164 The Colonnade 6/9/2003 6,050.00$              6,050.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

165 The Colonnade 7/21/2003 6,050.00$              6,050.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

166 The Colonnade 3/8/2004 47,300.00$            47,300.00$                 5030
Related Party:  Unnecesary for the 
construction/sale/marketing

167 The Colonnade 10/25/2004 9,200.00$              9,200.00$                   5030
Related Party:  Unnecesary for the 
construction/sale/marketing

TOTAL DISALLOWED $211,034
Total $211,334

Job Code Amount Disallowed
12/31/06 Budget 
Total

Net Effect b/c of 
Admin/Overhead

5030: Field Office 211,034.00$                         455,408.00            244,374.00            
5050: Supervision 300.00$                                1,724,177.00         1,723,877.00         
3150: Legal & Consultants 608,770.00            608,770.00            

Disallowed Costs: Total by Job Code
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ATTACHMENT E
DISALLOWED MARKETING COSTS

File Number Name Date Amount Allowed Disallowed  Justification 

9 Distinctive Signs 9/30/2002 555.00$         555.00$         Insufficient Documentation to suppot costs 
10 Distinctive Signs 3/24/2003 714.50$         714.50$         Insufficient Documentation to support costs
14 Distinctive Signs 11/3/2003 665.03$         665.03$         Insufficient Documentation to support costs

Total Disallowed 1,934.53$      
27 San Francisco Chronicle 2/27/2001 1,372.13$      1,372.13$      Insufficient Documentation to support costs

Total Disallowed 1,372.13$      

28 San Jose Chamber of Commerce 9/2/2003 617.00$         617.00$         
Unreasonable marketing costs to pay for 
Chamber dues

29 San Jose Chamber of Commerce 8/30/2004 697.00$         697.00$         
Unreasonable marketing costs to pay for 
chamber dues

Total Disallowed 1,314.00$      
43 San Jose Mercury News 2/2/2001 848.96$         848.96$         Insufficient Documentation to support costs
42 San Jose Mercury News 10/23/2000 2,389.40$      2,389.40$      Insufficient Documentation to support costs

Total Disallowed 3,238.36$      
67 Sing Tao Daily 8/25/2003 3,686.40$      3,686.40$      Insufficient Documentation to support costs
78 Sing Tao Daily 7/26/2004 3,840.00$      3,840.00$      Insufficient Documentation to support costs
68 Sing Tao Daily 9/22/2003 4,915.20$      4,915.20$      Insufficient Documentation to support costs
69 Sing Tao Daily 10/27/2003 4,915.20$      4,915.20$      Insufficient Documentation to support costs
71 Sing Tao Daily 12/22/2003 4,915.20$      4,915.20$      Insufficient Documentation to support costs
72 Sing Tao Daily 2/2/2004 4,915.20$      4,915.20$      Insufficient Documentation to support costs
73 Sing Tao Daily 3/1/2004 5,120.00$      5,120.00$      Insufficient Documentation to support costs
74 Sing Tao Daily 3/22/2004 5,120.00$      5,120.00$      Insufficient Documentation to support costs
75 Sing Tao Daily 4/19/2004 5,120.00$      5,120.00$      Insufficient Documentation to support costs
77 Sing Tao Daily 6/21/2004 5,120.00$      5,120.00$      Insufficient Documentation to support costs
70 Sing Tao Daily 11/24/2003 6,144.00$      6,144.00$      Insufficient Documentation to support costs
76 Sing Tao Daily 6/1/2004 6,400.00$      6,400.00$      Insufficient Documentation to support costs

Total Disallowed 60,211.20$    
79 SVCN 8/4/2003 1,600.00$      1,600.00$      Insufficient Documentation to support costs

Total Disallowed 1,600.00$      
84 The Alpine Sun 8/18/2003 494.80$         -$              494.80$         Insufficient Documentation to support costs
85 Union Tribune Publishing Co 8/25/2003 612.72$         -$              612.72$         Insufficient Documentation to support costs

Total Disallowed 1,107.52$      
TOTAL 70,777.74$    -$              70,777.74$    

11 Business Journal 6/17/2002 81.95$           81.95$           
Unreasonable Marketing costs and insufficient 
documentation

Total Disallowed 81.95$           

23 Carlos Pailma 6/20/2005 980.54$         -$              980.54$         
Unreasonable Marketing costs and insufficient 
documentation

24 Carlos Pailma 10/17/2005 1,270.56$      77.41$           1,193.15$      
Mileage and airfare not a reasonable marketing 
costs nor is it included in the fringe benefit.

25 Carlos Pailma 3/13/2006 699.52$         699.52$         
Travel not a reasonable marketing costs nor is 
it included in the fringe benefit.

25 Carlos Pailma 3/13/2006 970.29$         970.29$         
Documentatin does not support costs as 
charged to Park Townsend

26 Carlos Pailma 5/15/2006 378.44$         378.44$         
Documentatin does not support costs as 
charged to Park Townsend

26 Carlos Pailma 5/15/2006 824.75$         824.75$         
Travel not a reasonable marketing costs nor is 
it included in the fringe benefit.

27 Carlos Pailma 5/29/2006 843.93$         56.65$           787.28$         
Unreasonable Marketing costs and insufficient 
documentation

28 Carlos Pailma 6/26/2006 976.86$         31.70$           945.16$         
Travel no included in Marketing costs and 
meals not reimbursable -- Unreasonable

29 Carlos Pailma 7/24/2006 1,165.73$      4.80$             1,160.93$      

Personal Cell bill does not provide sufficient 
documentation to support costs as charged to 
Park Townsend.                                     Travel 
and food not a reasonable marketing costs 
necessary for the sale of the units.

30 Carlos Pailma 9/25/2006 517.26$         7.27$             509.99$         

Personal Cell bill does not provide sufficient 
documentation to support costs as charged to 
Park Townsend.                                     Travel 
and food not a reasonable marketing costs 
necessary for the sale of the units.  Some 
Administrative/Overhead Charges included

Job Code 8040 - Sales and Rental Office

Job Code 8020 - Advertising
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ATTACHMENT E
DISALLOWED MARKETING COSTS

File Number Name Date Amount Allowed Disallowed  Justification 

31 Carlos Pailma 10/30/2006 737.30$         737.30$         

Personal Cell bill does not provide sufficient 
documentation to support costs as charged to 
Park Townsend.                                     Travel 
and food not a reasonable marketing costs 
necessary for the sale of the units.

32 Carlos Pailma 12/18/2006 505.75$         505.75$         

Personal Cell bill does not provide sufficient 
documentation to support costs as charged to 
Park Townsend.                                     Travel 
and food not a reasonable marketing costs 
necessary for the sale of the units.

Total Disallowed 9,693.10$      

33 Charles Nepps 9/20/2004 1,114.40$      -$              1,114.40$      

insufficient documentation to support cost plus 
unreasonable cost not necessary to support the 
sale of the units

Total Disallowed 1,114.40$      

35 Combined LA Westside MLS 2/4/2002 (66.00)$         (66.00)$         

MLS Fees - Insufficient documentation to 
support costs as related to the Park Townsend 
Project

41 Combined LA Westside MLS 4/11/2005 25.00$           -$              25.00$           

MLS Fees - Insufficient documentation to 
support costs as related to the Park Townsend 
Project

34 Combined LA Westside MLS 2/4/2002 66.00$           -$              66.00$           

MLS Fees - Insufficient documentation to 
support costs as related to the Park Townsend 
Project

39 Combined LA Westside MLS 8/30/2004 150.00$         -$              150.00$         

MLS Fees - Insufficient documentation to 
support costs as related to the Park Townsend 
Project

40 Combined LA Westside MLS 3/21/2005 180.00$         -$              180.00$         

MLS Fees - Insufficient documentation to 
support costs as related to the Park Townsend 
Project

42 Combined LA Westside MLS 9/5/2005 180.00$         180.00$         

MLS Fees - Insufficient documentation to 
support costs as related to the Park Townsend 
Project

37 Combined LA Westside MLS 3/4/2002 198.00$         198.00$         

MLS Fees - Insufficient documentation to 
support costs as related to the Park Townsend 
Project

38 Combined LA Westside MLS 3/3/2003 198.00$         -$              198.00$         

MLS Fees - Insufficient documentation to 
support costs as related to the Park Townsend 
Project

36 Combined MLS Westside MLS 2/22/2002 66.00$           66.00$           

MLS Fees - Insufficient documentation to 
support costs as related to the Park Townsend 
Project

Total Disallowed 997.00$         

46 Department of Real Estate 2/22/2002 500.00$         500.00$         
Insufficient documentation to support costs as 
related to the Park Townsend Project

48 Department of Real Estate 2/22/2002 1,650.00$      1,650.00$      
Insufficient documentation to support costs as 
related to the Park Townsend Project

Total Disallowed 2,150.00$      

51 Goldrich & Kest Construction 9/29/2003 24.24$           -$              24.24$           
Documentatin does not support costs as 
charged to Park Townsend: Insurance

Total Disallowed 24.24$           

53 Integrity Before Profit 1/10/2005 189.42$         -$              189.42$         
Holiday Cards: Unreasonable marketing cost 
which does not support the sale of the units

52 Integrity Before Profit 1/12/2004 204.94$         -$              204.94$         
Holiday Cards: Unreasonable marketing cost 
which does not support the sale of the units

Total Disallowed 394.36$         
59 J Scott Design 6/21/2004 25,830.00$    25,830.00$    Inadequate documentation to support cost
54 J Scott Design 3/12/2003 185,590.00$  185,590.00$  Insufficient Documentation

Total Disallowed 211,420.00$  

72 Linda Silverstein 5/15/2006 141.05$         141.05$         
HOA supplies not necessary to support the sale 
of the units

73 Linda Silverstein 6/12/2006 185.32$         185.32$         Insufficient documentation to support costs  
Total Disallowed 326.37$         

74 Major Fullfilment 7/29/2002 1,237.30$      1,237.30$      Admin/Overhead
77 Major Fullfilment 2/2/2004 32.48$           32.48$           insufficient documentation to support costs
76 Major Fullfilment 11/3/2003 978.58$         978.58$         Insufficient documentaiton to support costs
75 Major Fullfilment 6/17/2003 24,676.76$    24,676.76$    Insufficient documentaiton to support costs

Total Disallowed 25,687.82$    

79 National Parking & Valet, LLC 10/20/2003 4,620.00$      4,620.00$      

Valet Service for Grand Opening: Not a 
necessary cost to promote the sale of the units 
and not approved in the marketing plan
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ATTACHMENT E
DISALLOWED MARKETING COSTS

File Number Name Date Amount Allowed Disallowed  Justification 
Total Disallowed 4,620.00$      

126 One Time Vendor 11/22/2004 33.75$           33.75$           Insufficient Documentaion to support costs
Total Disallowed 33.75$           

81 Pacific Bell 9/25/2002 (97.58)$         -$              (97.58)$         

82 Pacific Bell 5/13/2002 54.61$           -$              54.61$           
Documentatin does not support costs as 
charged to Park Townsend

85 Pacific Bell 7/29/2002 64.46$           -$              64.46$           
Documentatin does not support costs as 
charged to Park Townsend

90 Pacific Bell 10/28/2002 66.99$           -$              66.99$           
Documentatin does not support costs as 
charged to Park Townsend

93 Pacific Bell 12/9/2002 68.61$           -$              68.61$           
Documentatin does not support costs as 
charged to Park Townsend

84 Pacific Bell 7/15/2002 90.32$           -$              90.32$           
Documentatin does not support costs as 
charged to Park Townsend

96 Pacific Bell 3/3/2003 91.15$           -$              91.15$           
Documentatin does not support costs as 
charged to Park Townsend

95 Pacific Bell 2/24/2003 91.78$           -$              91.78$           
Documentatin does not support costs as 
charged to Park Townsend

87 Pacific Bell 9/9/2002 96.68$           -$              96.68$           
Documentatin does not support costs as 
charged to Park Townsend

80 Pacific Bell 5/6/2002 97.58$           97.58$           

89 Pacific Bell 10/21/2002 104.20$         -$              104.20$         
Documentatin does not support costs as 
charged to Park Townsend

94 Pacific Bell 2/10/2003 108.17$         -$              108.17$         
Documentatin does not support costs as 
charged to Park Townsend

91 Pacific Bell 11/4/2002 119.30$         -$              119.30$         
Documentatin does not support costs as 
charged to Park Townsend

86 Pacific Bell 8/5/2002 120.41$         -$              120.41$         
Documentatin does not support costs as 
charged to Park Townsend

83 Pacific Bell 5/28/2002 121.98$         -$              121.98$         
Documentatin does not support costs as 
charged to Park Townsend

88 Pacific Bell 9/30/2002 217.68$         -$              217.68$         
Documentatin does not support costs as 
charged to Park Townsend

92 Pacific Bell 12/2/2002 217.80$         -$              217.80$         
Documentatin does not support costs as 
charged to Park Townsend

97 Pacific Bell 3/17/2003 272.93$         -$              272.93$         
Documentatin does not support costs as 
charged to Park Townsend

Total Disallowed 1,907.07$      
100 S.L State & Associates 11/25/2002 280.00$         280.00$         Insufficient documentation to support costs
101 S.L State & Associates 2/24/2003 280.00$         280.00$         insufficient documentation to support costs
102 S.L State & Associates 7/21/2003 280.00$         280.00$         insufficient documentation to support costs

Total Disallowed 840.00$         

104 San Jose Chamber of Commerce (S 8/12/2002 600.00$         600.00$         
Membreship Dues: Unnecessary cost to 
support the sale of the units

Total Disallowed 600.00$         
105 Santa Clara County Association of R 2/24/2003 387.00$         387.00$         Insufficient documentation to support costs
106 Santa Clara County Association of R 12/20/2004 387.00$         387.00$         insufficient documentation to support costs

Total Disallowed 774.00$         

107 SBC 6/16/2003 163.05$         -$              163.05$         
Insufficient documentation to support costs as 
related to Park Townsend Project

Total Disallowed 163.05$         

123 Theresa Pailma 3/7/2005 1,765.94$      796.23$         969.71$         

Cell charges are not supported by 
documentation.  Moving supplies and Furntiure 
packing and moving for shipment to Marina Del 
Ray is not a reasonable expense related to the 
sale and marketing of the units

116 Theresa Pailma 8/16/2004 2,929.13$      -$              2,929.13$      Insufficient documentation to support costs

125 Theresa Pailma 3/28/2005 4,632.68$      23.80$           4,608.88$      

Cell phone costs not supported by 
documentation.  Homeowners gifts are an 
unreasonable cost of sale not necessary to 
promote the sale of the units. 

120 Theresa Pailma 1/24/2005 5,776.63$      234.76$         5,541.87$      

HOA party is unreasonable cost not supporting 
the sale of the units, and personal cell phone 
bills do not support charges as related to Park 
Townsend

117 Theresa Pailma 11/1/2004 9,750.00$      9,750.00$      

Homeowner gifts: Not a necessary and 
reasonable costs required to promote the sale 
of the units.  Not approved in the marketing 
plan

Total Disallowed 23,799.59$    
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ATTACHMENT E
DISALLOWED MARKETING COSTS

File Number Name Date Amount Allowed Disallowed  Justification 
TOTAL 287,096.62$  1,232.62$      285,864.00$  

Total Disallowed #REF!
14 Carpet USA 12/27/2004 614.18$         614.18$         Insufficient Documentation to support Costs
17 Carpet USA 2/13/2006 2,460.00$      2,460.00$      Insufficient Documentation to support Costs
17 Carpet USA 2/13/2006 2,460.00$      2,460.00$      Insufficient Documentation to support Costs
13 Carpet USA 10/11/2004 5,527.62$      5,527.62$      Insufficient Documentation to support Costs

Total Disallowed 11,061.80$    
44 Ceramic Stone Design 4/4/2005 6,175.16$      6,175.16$      Insufficient Documentation to support Costs
45 Ceramic Stone Design 4/4/2005 6,517.91$      6,517.91$      Insufficient Documentation to support Costs

Total Disallowed 12,693.07$    
33 Charles Nepps 10/20/2003 317.53$         317.53$         Insufficient Documentation to support Costs
32 Charles Nepps 8/18/2003 1,130.15$      1,130.15$      Insufficient Documentation to support Costs

Total Disallowed 1,447.68$      
30 J Scott Design 8/18/2003 866.00$         866.00$         Insufficient Documentation to support Costs
28 J Scott Design 8/5/2002 950.00$         950.00$         Insufficient Documentation to support Costs
31 J Scott Design 8/16/2004 1,200.00$      1,200.00$      Insufficient Documentation to support Costs
29 J Scott Design 8/4/2003 3,750.00$      3,750.00$      Insufficient Documentation to support Costs
27 J Scott Design 1/28/2002 95,050.00$    95,050.00$    Insufficient Documentation to support Costs

Total Disallowed 101,816.00$  
35 Theresa Pailma 1/24/2005 1,050.00$      1,050.00$      Insufficient Documentation to support costs
34 Theresa Pailma 8/16/2004 9,432.49$      9,432.49$      Insufficient Documentation to support costs

Total Disallowed 10,482.49$    
40 White Cap Construction Supply 8/25/2003 100.25$         100.25$         Insufficient Documentation to support Costs
42 White Cap Construction Supply 11/3/2003 127.43$         127.43$         Insufficient Documentation to support Costs
41 White Cap Construction Supply 9/8/2003 222.68$         222.68$         Insufficient Documentation to support Costs
43 White Cap Construction Supply 12/15/2003 314.03$         314.03$         Insufficient Documentation to support Costs

Total Disallowed 764.39$         
TOTAL 138,265.43$  -$              138,265.43$  

Total Disallowed 494,907.17$  

Job Code 8050 - Model Expense
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ATTACHMENT F
DISALLOWED HOA EXPENSES

File Number Payee Date Amount Amount Disallowed Job Code Justification
1 Park Townsend Home 12/6/2004 8,911.12$             8,911.12$                  8060 HOA: Unrelated to cost of construction
2 Park Townsend Home 1/24/2005 7,365.53$             7,365.53$                  8060 HOA: Unrelated to cost of construction
3 Park Townsend Home 2/7/2005 6,947.62$             6,947.62$                  8060 HOA: Unrelated to cost of construction
4 Park Townsend Home 3/7/2005 3,522.26$             3,522.26$                  8060 HOA: Unrelated to cost of construction
5 Park Townsend Home 3/14/2005 525.63$                525.63$                     8060 HOA: Unrelated to cost of construction
5 Park Townsend Home 3/14/2005 (525.63)$               (525.63)$                    8060 HOA: Unrelated to cost of construction
6 Park Townsend Home 4/4/2005 1,991.95$             1,991.95$                  8060 HOA: Unrelated to cost of construction
7 Park Townsend Home 4/25/2005 (2,021.73)$            (2,021.73)$                 8060 HOA: Unrelated to cost of construction
8 Park Townsend Home 4/30/2005 (3,391.03)$            (3,391.03)$                 8060 HOA: Unrelated to cost of construction
9 Park Townsend Home 5/16/2005 334.81$                334.81$                     8060 HOA: Unrelated to cost of construction
9 Park Townsend Home 5/16/2005 338.18$                338.18$                     8060 HOA: Unrelated to cost of construction
10 Park Townsend Home 8/29/2005 1,004.43$             1,004.43$                  8060 HOA: Unrelated to cost of construction
11 Park Townsend Home 10/17/2005 669.62$                669.62$                     8060 HOA: Unrelated to cost of construction
12 Park Townsend Home 11/28/2005 334.81$                334.81$                     8060 HOA: Unrelated to cost of construction
13 Park Townsend HOA 9/7/2004 8,599.50$             8,599.50$                  8060 HOA: Unrelated to cost of construction
14 Park Townsend HOA 10/4/2004 8,599.50$             8,599.50$                  8060 HOA: Unrelated to cost of construction
15 Park Townsend HOA 11/1/2004 8,599.50$             8,599.50$                  8060 HOA: Unrelated to cost of construction
16 Park Townsend HOA 12/6/2004 8,911.12$             8,911.12$                  8060 HOA: Unrelated to cost of construction
17 Park Townsend HOA 12/6/2004 (8,911.12)$            (8,911.12)$                 8060 HOA: Unrelated to cost of construction

TOTAL DISALLOWED $51,806
18 David Cook 8/2/2004 1,336.94$             1,336.94$                  5050 HOA

TOTAL DISALLOWED $1,337

19 Linda Silverstein 7/6/2004 32.45$                  32.45 5030
HOA Documentation:  Unnecessary Cost of 
Construction/Marketing/Sales

TOTAL DISALLOWED $32.45

20 Levin & Stein 4/24/2006 2,298.60$             1,575.00$                  3150
HOA/Insufficient Documentation to support 
costs as project costs

21 Levin & Stein 6/12/2006 5,626.71$             5,135.79$                  3150
HOA/Insufficient Documentation to support 
costs as project costs

22 Levin & Stein 7/5/2006 2,250.00$             1,975.00$                  3150
HOA/Insufficient Documentation to support 
costs as project costs

23 Levin & Stein 7/24/2006 1,442.36$             875.00$                     3150
HOA/Insufficient Documentation to support 
costs as project costs

24 Levin & Stein 8/28/2006 3,112.50$             2,787.50$                  3150
HOA/Insufficient Documentation to support 
costs as project costs

25 Levin & Stein 9/18/2006 3,552.44$             2,475.00$                  3150
HOA/Insufficient Documentation to support 
costs as project costs

26 Levin & Stein 11/6/2006 1,575.00$             1,575.00$                  3150
HOA/Insufficient Documentation to support 
costs as project costs

27 Levin & Stein 12/18/2006 2,025.00$             2,025.00$                  3150
HOA/Insufficient Documentation to support 
costs as project costs

TOTAL DISALLOWED $18,423

28 Samuels, Green 11/1/2005 7,419.30$             7,419.30$                  3150
HOA/Insufficient Documentation to support 
costs as project costs

29 Samuels, Green 11/14/2005 2,379.75$             2,379.75$                  3150
HOA/Insufficient Documentation to support 
costs as project costs

29 Samuels, Green 11/14/2005 5,115.75$             5,115.75$                  3150
HOA/Insufficient Documentation to support 
costs as project costs

30 Samuels, Green 11/28/2005 4,175.25$             228.00$                     3150
HOA/Insufficient Documentation to support 
costs as project costs

31 Samuels, Green 12/28/2005 5,061.75$             114.00$                     3150
HOA/Insufficient Documentation to support 
costs as project costs

32 Samuels, Green 2/27/2006 3,287.86$             754.00$                     3150 HOA 
33 Samuels, Green 3/20/2006 2,068.80$             130.50$                     3150 HOA

TOTAL DISALLOWED $16,141

34 Stratacom 7/29/2002 268.05$                268.05 5030
HOA Manuals:  Unrelated to the 
construction/sale/marketing

TOTAL DISALLOWED $268
Total 88,008.10

Job Code Amount Disallowed
12/31/06 Budget 
Total

Net Effect b/c of 
Admin/Overhead

5030: Field Office 300.50$                               455,408.00           455,107.50                
5050: Supervision 1,336.94$                            1,724,177.00        1,722,840.06             
3150: Legal & Consultants 34,564.59$                          608,770.00           574,205.41                
3170: Accounting 34,200.00             34,200.00                  

Disallowed Costs: Total by Job Code
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